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U.S. Firms Urge Germany, France To Open 
Telecom Markets 


AU2702133795 Duesseldorf HANDELSBLATT 
in German 27 Feb 95 p 1 


[“mbe/wt”-attributed report: “Al Gore Brings Pressure 
To Bear on European Telephone Concerns”} 


{[FBIS Translated Text] Brussels, 25-26 February—At 
the end of two-day discussions at the ministerial level, 
the Group of Seven industrialized nations (G-7) in 
Brussels on 26 February agreed on a catalogue of prin- 
ciples that are to accompany the transition from the 
industrial to the “information society.” In “dynamic 
competition” and embedded in a framework of regula- 
tory basic rules, private investment must be promoted in 
a target-oriented way. Access to networks and services 
must be open to all users and suppliers, and cultural and 
linguistic variety must be guaranteed like copyright and 
data protection. 


Complementary to the still nonbinding resolutions of the 
Seven, 11 concrete “pilot projects” were adopied in 
Brussels that are intended to enhance the acceptance of 
the information society among the citizens who are 
largely still skeptical. These pilot projects include the 
supply of health services and educational services in 
future data highways. 


U.S. Vice President Al Gore told his G-7 partners that 
access conditions for foreign companies to the U.S. 
telecommunications market, which are currently restric- 
tive, would be liberalized comprehensively. He said, 
however, that this offer would only apply to firms from 
countries that were ready for their part to open their 
domestic markets to U.S. suppliers. Gore indicated that 
the opening of the European telecommunications mar- 
kets by | January 1998, agreed upon in principle by the 
European Union recently, should be moved up. 


Agreement on an alliance between Deutsche Telekom 
AG, Bonn, and France Telecom, Paris, with the U.S. 
telephone concern Sprint Corp., Kansas City, Mo., 
depends on the interpretation of the U.S. regulations. 
One of the critics of such cooperation is the chief of the 
largest U.S. telephone concern AT&T, Bob Allen. “We 
only agree if France and Germany open their telecom- 
munications markets so wide that we can supply our 
telephone services before 1998." he told HANDELSB- 
LATT in Brussels. 


Allen’s criticism goes even further: “The two state-run 
companies Deutsche Telekom and France Telecom sub- 
sidize their commitment abroad with monopoly money 
that they made in their protected domestic markets.” 
According to Allen, it is therefore urgently necessary to 
create the conditions for real competition in the Euro- 
pean telecommunications markets. Federal Minister of 
Post and Telecommunications Wolfgang Boetsch will go 
to the United States after Easter to remove obstacles to 
the German-French alliance with Sprint. 
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Ideas Expressed at G-7 Meeting Seen as ‘Very 
General’ 


BR2702162195 Madrid EL PAIS in Spanish 27 Feb 95 
p 26 


[Report by Juan Carlos Gonzalez: “A Very General Set 
of Ideas Concerning ‘Information Highways””] 


[FBIS Translated Text] Brussels—In the end, they opted 
for a truism. They wrote they all agreed on promoting 
“dynamic competition,” as if such a thing as static 
competition could exist. The advantage of the chosen 
adjective lies in its inanity: Nobody will object to it, 
nobody wishes not to be “dynamic.” The French min- 
ister, an expert verbal juggler—whose response to Al 
Gore’s announcement will go down in history (he sug- 
gested that the United States is joining the European 
bandwagon when, in actual fact, Washington has prom- 
ised to deregulate the market this year, whereas Europe 
will only do so in 1998)—tried unsuccesfully to read a 
more positive message into the document. 


The concluding document was, at least, somewhat more 
concrete. According to it, favoring dynamic competition 
means favoring the emergence of global enterprises— 
albeit limiting the risk of markets being controlled by 
monopolies—in order to “promote greater economic 
efficiency and consumer well-being.” 


The private sector will play the leading role in this 
process, which requires major investments to create 
sizeable networks, the G- 7 stated. These investments 
will enable all users to access the networks. “By 
increasing supply, costs are reduced,” [German Euro- 
pean Commissioner] Martin Bangemann said, summing 
up the objectives. In this way another of the approved 
objectives will be achieved, namely, “promoting cultural 
and linguistic diversity.” ““ Smaller cultures will benefit 
from an ecoziomy of scale in order to reach a wider area,” 
he stressed. 


A Universal Service 


The necessary regulatory framework, which will be 
agreed at international level by the World Trade Orga- 
nization (WTO) among other institutions, must be able 
to adapt to unforeseen developments. Access to the 
various services, and the maintenance of a universal 
service, must be guaranteed. This will ensure all citizens 
have equal opportunities to use these networks and 
benefit from the information they convey. 


Open access to the networks is one of the key principles. 
“Once the networks exist, applications will develop natu- 
rally,” German Economy Minister Guenther Rexrodt said 
hopefully. The last principle applies to developing coun- 
tries in particular. “Worldwide cooperation must also take 
these countries into account.” Indeed, as Canadian 
Industry Minister John Manley pointed out, “half of the 
planet has no access even to a telephone.” 
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The most interesting aspect of this set of ideas is that it 
will not be relegated to a drawer as a historical record of 
good intentions. The next G-7 summit will have to 
develop these principles, at the same time as it discusses 
the implementation of 1! pilot projects. 


Results of G-7 Summit Noted 


BR2802135195 Paris LA TRIBUNE DESFOSSES 
in French 27 Feb 95 p 10 


[Report by Thierry del Jesus and Marc Paolini: “Informa- 
tion Superhighways: G-7 Lays Down Rules of the Game”] 


[FBIS Translated Text] Brussels—The seven most indus- 
trialized countries meeting this weekend in Brussels for a 
G-7 meting devoted exclusively to new information 
technology promised they would cooperate in building a 
“global information society.” In the final resolution 
document they recognized the irreversibility of the pro- 
cess that has begun: “The flexible and effective switch to 
the information society is one of the most important 
tasks io be undertaken in the last decade of the 20th 
century.” 


Differences of Opinion Kept Out of Sight 


While they await the next stage in Halifax (Canada) in 
mid-June where the G-7 heads of state and government 
will have to define their action plan more precisely, the 
ministers adopted eight major guidelines taking care to 
keep their differences of opinion out of sight, especially 
in areas such as the deregulation of the telecoms market 
which is of key concern to the representatives of industry 
who had been invited for the first time ever to this kind 
of summit. 


According to the chairman's conclusion, the ministers of 
the United States, Japan, Germany, the United 
Kingdom, Canada, Italy, and France undertook to “pro- 
mote dynamic competition,” to “encourage private 
investment,” to “define an evolving regulatory frame- 
work,” and finally to “ensure open access to networks.” 


At the same time they wish “io guarantee a universal 
offer and access to services,” “promote a citizen's 
equality of choice,” and the “diversity of content, 
including cultural and linguistic diversity,” and finally 
“to recognize the need for worldwide cooperation by 
paying special attention to the less developed countries.” 
South African Vice President Thabo M’baki, the only 
third world representative to be invited, expressed his 
fear on this point that a gap would open up between 
“those who can communicate and those who cannot.” 


Behind these leading principles the G-7 has also adopted 
general measures which will be the subject of stiff 
negotiating before they can be implemented. These mea- 
sures involve the interconnectability and interopera- 
bility of networks, the development of world markets for 
these infrastructures and services, respect for privacy 
and data security, the protection of intellectual property 
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rights, cooperation in terms of research and the develop- 
ment of new applications, and finally the control of 
social implications that such an information society 
would have. 

This last economic and regulatory section will be by far 
the most difficult to negotiate, despite the consensus 
displayed this weekend on the goal to be reached. Martin 
Bangemann, European commissioner in charge of 
industry and telecoms, particularly stressed the need to 
develop the right to compete. The text of the final 
resolution was most revealing on this point. One of the 
last draft versions mentioned that one of the leading 
principles was “fair competition.” This was a much too 
ambiguous term for many of the participants who opted 
at the end of the day for the much less committing 
adjective “dynamic.” 


A ‘Satisfactory’ Semantic Compromise 

Jose Rossi, French minister for industry, post, and 
telecommunications, nevertheless said he was satisfied 
with this semantic compromise. You have to understand 
it to mean, he explained, competition that is not hin- 
dered either by “protectionist measures or the abuse of 
positions of dominance.” 


All the questions raised at the G-7 meeting should be 
answered to an initial degree in the 11 pilot projects 
launched at the summit. France will run two of these 
projects, one placing new technology at the service of 
transnational education and training and the other 
aimed at producing electronic libraries. 


NATO Faults ‘Woolly’ UN Reports on Aircraft in 
Bosnia 


AU2702211495 Paris AFP in English 2030 GMT 
27 Feb 95 


[FBIS Transcribed Text] Brussels, Feb 27 (AFP)}— 
NATO cannot confirm reports by UN observers in 
Bosnia-Herzegovina that fixed-wing aircraft have been 
flying missions supplying one or other of the two sides to 
the conflict, diplomatic and military sources said here 
Monday [27 February]. 


A NATO report issued to member nations on Friday said 
the observers had misinterpreted sightings of NATO 
aircraft and accused the UN of making woolly reports 
based on unfounded impressions, the sources said. 


The report stressed that there had been no landing or 
taking off by transport aircraft in Bosnia other than those 
bringing humanitarian aid to the strife-ridden republic at 
Sarajevo airport, a diplomat sand. 

In at least one specific case, UN observers had mistaken 
regular NATO flights—charged with imposing a no-fly 
zone over Bosnia—for aircraft violating Bosnian air- 
space, the report said. 


However NATO has observed an increase in violations 
attributed by UN peacekeepers to helicopters and has 
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stepped up the number of flights in order to end the 
violations, military sources said. 

Helicopter flights are much harder to detect than fixed- 
wing flights, which in principle are picked up automati- 
cally on AWACS radar-equipped aircraft deployed by 
the North Atlantic Treaty Organisation over the former 
Yugoslavia. 

The Bosnian Government has accused Serbia of smug- 
gling ir supplies o° nilitary material to separatist 
Bosnian Serbs in helicwpters flying at night. 

UN officials in Bosnia believe the government may be 
receiving covert military support in the form of supplies 
of hi-tech equipment parachuted in by fixed-wing air- 
craft flying over Tuzla, the government-held town and 
airport in northeast Bosnia. 

NATO officials have refused to confirm the UN reports. 


Claes Says NATO ‘Not at War With Islam’ 


TA2802120295 Ankara Show Television in Turkish 
2045 GMT 27 Feb 95 


[Interview with NATO Secretary General Willy Claes by 
Mehmet Ali Birand at NATO Headquarters in Brussels 
on the “32d Day” program; date not given—recorded in 
English with superimposed translation into Turkish] 


{FBIS Translated Text] [Birand] Mr. Claes, do the 
Islamic fundamentalist movements really pose a threat 
to NATO countries? Yuu have been adamant in your 
views on this issue and even issued statements to the 
press. Do you see the possibility of instability in the West 
and the region? 


[Claes] Everything depends on what you mean by 
Islamic fundamentalism. NATO respects all religions, 
and intra-religious arguments are of no interest to us. We 
are especially not at war with Islam. You, of all people, 
probably know that one of our members is Muslim. The 
existence of religious groups that are termed fundamen- 
talist is a fact, however. We are trying to say that all those 
who express their extremist views through violence and 
terrorism are a source of concern to us. We believe this 
constitutes one of the problems the modern world faces 
today. Obviously, we are also confronted with other 
developments. 


[Birand] What can NATO do in the face of these 
problems? What role can NATO play? 


[Claes] Let me make it clear from the beginning that we 
have absolutely no intention of creating friction. You 
can be sure that we have enough problems on our hands 
and do not need to add new problems. First, we seek to 
establish a serious and constructive dialogue in the 
Mediterranean region. We plan to invite Morocco, 
Tunisia, Egypt, Mauritania, and Israel and brief them on 
the structure of NATO, its functions, its accomplish- 
ments, and what it seeks to prevent. In turn, we will ask 
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about their problems and learn about their concerns. 
Following this initial stage, we will analyze how we can 
jointly improve the stability and security in the region. 
[Birand] Will you help these five Mediterranean coun- 
tries fight the Islamic fundamentalist movements? 


[Claes] I will state my views very clearly. At this stage, I do 
not know, because the decisionmaking body in NATO is the 
NATO Council and not the secretary general. 


[Birand] So what is the aim of this initiative? 
[Claes] I cannot reply to your question at this time. 
[Birand] But do you know the answer? 

[Claes] Let us first take the initial steps. 


[Birand] In other words, you know the answer but you do 
not want to tell. 


[Claes] No, that is not true. First, I will invite the five 
countries. This number may increase to eight or nine in the 
near future. First, we will establish a dialogue and share 
our concerns. I will learn about their problems and subse- 
quently submit a report to the NATO Council, which is the 
only body that can answer your question. The NATO 
secretary general appears to be a very powerful person. but 
it is the NATO Council that makes decisions. For this 
reason, I cannot reply to your questions. 


[Birand] As far as I understand, NATO will try to reduce 
or assist in reducing the violence and threat created by 
tne Islamic fundamentalist movements in the region. 
Will this be one of the future duties of NATO? 


[Claes] That is your conclusion. I can confirm what I said 
earlier. My duty is to develop a constructive dialogue 
with the aforementioned countries in a bid to establish 
and increase security and stability in the region. At this 
Stage, do not pose any questions on the logistics of the 
plan, which is up to the Council to decide. 


[Birand] Do you consider a laic Turkey as a shield 
against Islamic fundamentalist movements? 


[Claes] Turkey's role in the alliance is very important; 
this is not new. It is enough to take a look at Turkey's 
neighbors. Look at the situation in the former Soviet 
Union. Undoubtedly, the strategic importance of Turkey 
increased considerably in the wake of the Cold War. | 
will make an official visit to Ankara as the NATO 
secretary general before the end of March. 


[Birand] Does it bother you that a political party that 
emphasizes religion is winning more and more votes in 


Turkey? 


[Claes] Let me state that NATO has a rule not to 
interfere in the internal affairs of any member country. 
One thing is certain, however: Only democratic coun- 
tries can become members of NATO, because NATO is 
an organization made up of countries that respect dem- 
ocratic principles. Let nobody doubt this. 
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re Prisne Minister: No Single Currency 
1 

BR2702160895 Esch-sur-Alzetie TAGEBLATT 

in French 25-27 i-eb 95 p 2 


{[Unattributed report: “Juncker Does Not Believe in a 
Single Currency in 1997"] 


[FBIS Translated Text] Luxembourg Prime Minister Jean- 
Claude Juncker has indicated that he does not believe in a 
single European currency in 1997, expressing his belief 
that “it will be difficult to make eight member states meet 
the Maastricht criteria before the end of 1996.” 


“Some of these member states say that some goodwill 
will suffice for the third phase of monetary union to 
come into effect in 1997, virtuaily without any other 
procedural formalities,” the head of the Luxembourg 
Government stated on Thursday night [23 February], at 
the presentation of the yearly report the National Bank 
of Belgium. 


“Those who continue to give the impression that the 
transition to the third phase in 1997 will only be for- 
mality should know that they are about to give a serious 
blow to the credibility” of Economic and Monetary 
Union, Mr. Juncker warned. 


Belgian TV Panel Debates Information Society 


BR2702153695 Brussels RTBF-1 Television Network 
in French 1125 GMT 25 Feb 95 


[Panel debate with Michel Carpentier, director general 
of the EU Commission Directorate General for Tele- 
communications; Dirk Frimout, Belgacom representa 
tive, and Pierre Levy, French philosoper, moderated by 
George Moucheron: from the “Objectif Europe” pro- 
gram—live] 


{[FBIS Translated Excerpt] [Moucheron] The main rep- 
resentatives of the G-7, the seven richest nations in the 
world, are meeting in Brussels this weekend to discuss 
the information society. This meeting is being attended 
by high-level politicians as well as some 40 managers of 
large companies from all over the world. [passage 
omitted] We have three guests today: Michel Carpentier, 
director general of the DG XIII, ie. the Directorate 
Genera! responsible for the information society. Michel 
Carpentier is one of the pioneers of EU policy with 
regard to new information and telecommunications 
technologies The second is Dirk Frimout, the first and 
only Belgian in space and who nowadays is responsible 
for new developments at Belgacom, the Belgian telecom- 
munications company. Finally. we have Pierre Levy, 
philosopher and professor in hypermedia technologies at 
Paris XI1i University. [passage omitted] 


[Moucheron] I will address my first question to Mr. 
Carpentier. [passage omitted] What is your definition of 
information society? 
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[Carpentier] [passage omitted] The Commission has 
never accepted the term information highways. We 
prefer the word information society because everybody 
understands the word society and the final aim is that 
not only the economy, but also society, i.e. all citizens, 
take advantage of these new technologies and products. 
At present, some people are still being excluded, so it is 
our task to see how their numbers can be brought to zero 
or at least be reduced. 


{[Moucheron] Looking at the documentation that was dis- 
tributed before the G-7, the Commission seems to be fully 
aware of this problem: According to the documents we 
have here, propects are alluring, there will be a better social 
integration, a rediscovery of a community spirit, and 
sharply enhanced democratic values. Is this not paradox- 
ical, because after all people will be working at their 
individual personal computers. Are you not fooling people 
with regard to the information society; is it not mainly an 
issue which involves big money because, after all, it is 
business representatives that were invited to Brussels. 


[Carpentier] The information society is indeed based on 
an infrastructure involving industry. [passage omitted] 
But there will also be those who use it, i.e. you and me, 
large public service companies such as hospitals, schools, 
administrative services, etc. [passage omitted] The G-7 
meeting will now be able to discuss ongoing develop- 
ments and try to maximize benefits and minimize dis- 
advantages. I admit that there are still quite a numbcr of 
disadvantages, for instance the exclusions which we have 
already mentioned. Access to information is sometimes 
problematic, especially in rural areas or in areas where 
profitability is not guaranteed for companies. And then 
there are also the problems with regard to privacy and 
the protection of personal data, or the protection of 
creativity via industrial property right regulations, and 
so on. There are many problems which remain to be 
solved. The Commission is very aware of them and they 
will be a major topic of debate at the G-7 meeting 
between industrialists and politicians. 


{[Moucheron] Do you not think that this discussion group 
should be extended to include other layers of society. 
Does it have to remain limited to politicians and indus- 
trialists, or can others such as consumer representatives 
also be involved? 


[Carpentier] The Commission has published an action plan 
which provides for meetings including different people who 
will examine the impact on and consequences for society. 
[passage omitted] [The information society] can be realized 
if everybody, users, goverments, and industry, are awarz of 
the problems. [passage omitted] 


[Moucheron] Dirk Frimout, the size of a company is also an 
important issue. You are working for Belgacom. which 
from an international viewpoint is a very small company. 
What are the opportunities for Belgacom in this market 
which is increasingly characterized by big mergers? 
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[Frimout] It is absolutely necessary also for a company 
like Belgacom to enter into strategic alliances to gain 
access to this global market. But obviously there are also 
a number of local tasks which have to be taken care of 
and for which Belgacom has developed the expertise and 
built the appropriate infrastructure, and this will also 
allow it to survive among the large concerns. 
[Moucheron] If AT and T or any other major company 
eventually comes to our country and launches a public 
takeover bid on the Belgian system, will you have the 
means to resist it? 


[Frimout] Yes there are global systems which are valid 
everywhere, but there are also country-specific problems 
and services which have to be handled by local industry, 
which is in a better position to do so than its large 
competitors. And this will probably enabie small indus- 
tries to survive. [passage omitted] 

[Moucheron] One important question remains, which is 
also of major public concern, namely that of employ- 
ment. Michel Carpentier, will the information society 
not destroy jobs rather than create new ones? 
[Carpentier] I do not think so, but we have to be 
extremely cautious in answering this question. 


{Moucheron] Commission statements have not always 
been that cautious. A few years ago | million jobs were 
announced for the telecommunications sector. 


[Carpentier] This will be true in the long run. In the short 
term we will first see a loss of jobs, not due to the 
information society but because it is feared that techno- 
logical development and worldwide competition wil! 
cause job losses in such companies as Belgacom or 
British Telecom, for example. These jobs will not be 
immediately replaced by new ones. However, it is clear 
that new services will be created, services involving 
voice, image, or data traffic. In addition, as telecommu- 
nications tariffs drop, there will be a sort of multiplier 


{[Moucheron, interrupting] So you dare formally to 
announce that tariffs are going io drop? 


[Frimout] Yes, because of competition [passage omitted] 


[Carpentier] There are three factors which will create 
new jobs. Competition will lead to lower tariffs, create 
new jobs, and have an multiplier effect on the economy 
as a whole; major investments will also be needed in 
these new networks, which in turn will have a multiplier 
effect on investments as a whole; and then there will be 
the network effect, i.e. people will gradually create new 
network-related jobs and services. But we have to realize 
that this will not necessarily happen very rapidly and 
that initially the new jobs will not compensate for the job 
losses. So here it is a question of education and training 
to replace these jobs. 

{[Moucheron] [passage omitted] The discussion has been 
very exciting but unfortunaiely our time is up. I thank 
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you gentlemen for your contribution to this debate, 
which concerns all of us. [passage omitted] 


Poll: Many Europeans Skeptical of Information 
Highway 

BR28021 10495 Brussels DE MORGEN in Dutch 

27 Feb 95 pl 


[Unattributed Report: “European Citizen not Riding 
Full Speed on Information Highway”] 


(FBIS Translated Text] The seven richest industrialized 
nations’ (G-7) special conference on the information 
society was concluded in Brussels yesterday with the 
publication of a common final document, in which the 
representatives of the United Siates, Canada, Japan, 
Germany, France, italy, Great Britain, and of the Euro- 
pean Commission (which acted as a host), laid doen 
eight basic principles and launched 11 pilot projects. 


The basic principles include the promotion of free com- 
petition, the advancement of private investments, the 
need for legal regulations, the free access to the networks, 
a universal offer of such networks, and the pursuance of 
equal opportunities for all citizens, diversity in terms of 
contents, and universal cooperation (with special atten- 
tion for the developing countries). 


When EU Commissioner Martin Bangemann presented 
the final statement, he regretted that certain countries 
still have monopolies in the field of communications 
structures and services. He also admitted that certain 
“non-productive” jobs will disappear “in a first phase,” 
but argued that the telecommunications and information 
sectors will generate new employment later on. However, 
a proposal by his French fellow Commissioner Edit 
Cresson to finance training programs in information 
technology through a special 0.5-percent tax on the 
telecommunications sector's profits was not incorpo- 
rated in the final document. 


In the meantime a survey conducted on behalf of the 
European Commission revealed that only half of the Euro- 
pean citizens has any idea of what the terms “information 
society” and “information highway” mean. and that the 
confidence in the new development is as great as the 
skepticism about it. Fifty-five percent of the persons ques- 
tioned is pleased with the idea of consulting a doctor 
on-line, and 7 out of 10 would welcome the idea of applying 
the new technologies in order to avoid traffic jams. 


Only 2 out of 10 Europesas think the new technologies will 
bring people closer to each other while 7 out of 10 believe 
they will not. More than 80 percent of the European 
citizens consider strict legal rules to be necessary, and 57 
percent fears that the new technologies might invade their 
privacy. In his mind it would seem that the European 
citizen is not nearly connected, on-line in computer termi- 
nology, to the information highway. 
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Discussion About Nation's Neutrality Continues 
AU2702130095 Vienna DER STANDARD in German 
27 Feb 95 p § 


[“APA/red” report: “Haeupl: “Klestil Ils No Enemy Image™”] 


{[FBIS Translated Text] Vienna—Michael Haeupl, 
mayor of Vienna and head of the Vienna Social Demo- 
cratic Party [SPOe], calls for “conducting” the discus- 
sion about neutrality, which has been unleashed by 
President Thomas Klestil, “with less excitement and not 
playing up any different opinions into a conflict.” Klestil 
is “no enemy image” for the SPOe; however, at the same 
time, he must accept criticism when he comments on 
basic and everyday political issues. The focus of the 
discussion should not be neutrality now but Austria's 
participation in 2 European security system. The 
“marching route” cannot point “exclusively toward 
NATO right from the start.” Said Haeupl: “I think that 
we should not precipitately take off the coat of neu- 
trality, which is a bit old but still warm and offers 
protection, since we do not yet have the new coat of the 
collective security system.” 


OeGB [Austrian Trade Union Federation] President 
Fritz Verzetnitsch also stressed his comprehensive com- 
mitment to neutrality on Sunday [26 February], on the 
occasion of his festive speech on the 75th anniversary of 
the Labor Chamber: Neutrality is undisputed in the 
constitution and was expressly mentioned when we 
joined the EU. Even if in the next century it will perhaps 
be put on the scales again under different conditions, he 
is not willing to hold a discussion at the moment, which 
is “not necessary at ail.” 


Rudolf Scharping, chairman of the Social Democratic 
Party of Germany and of the European Social Demo- 
crats, said at the concluding conference of the top 
representatives of the European Social Democrats on 
Saturday that Austria, Sweden, and the other neutral 
states “define their neutral status themselves.” This is 
“their very own right,” one should not “interfere from 
the outside” in this. 


“No Obstacle” 


Chancellor Franz Vranitzky said that at the EU govern- 
ment conference in 1996 on the expansion of the security 
system the neutral states will “play an active role”; 
neutrality will certainly not be an obstacle. 


SPOe foreign policy spokesman Peter Schieder sees 
“conflict in the Austrian People’s Party [OeVP]” 
regarding neutrality. He criticized the fact that, “in the 
view of the OeVP,” Kiestil is “obviously” permitted “to 
call the valid constitutional law into question and say 
that the Austrians are profiting from others.” 


Karl Habsburg, on the other hand, sided with Klestii and 
stated that neutrality is “meaningless.” 


FBIS-WEU-95-039 
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Mock Urges Safeguarding Vienna as UN Seat 
AU2702163195 Vienna KURIER in German 27 Feb 95 
p4 


[Report by Otto Klambaver: “Austria Urges Safe- 
guarding Vienna as UN Seat!”] 


{FBIS Translated Text] He can be sure of a great wel- 
come: Today, Monday [27 February], UN Secretary 
General Butrus-Ghali begins his official visit to Vienna, 
the United Nations’ third official seat. His visit on the 
occasion of the UN's 50th anniversary will last cight 
days. 


Right at the beginning Butrus-Ghali will meet with 
Austria’s leaders. He will get primarily one message: 
Vienna as a UN seat must be safeguarded! Most recently 
one has hardly heard anything encouraging—some 
people are already painting the grim picture of a com- 
plete UN withdrawal from Austria. 

Said Foreign Minister Alois Mock in an interview with 
KURIER: “One of the most important concerns is 
Vienna's development as the third official UN seat, in 
particular since a rather heated competition for the seat 
of various UN authorities has started among the three 
official seats New York, Geneva, and Vienna as well as 
other cities, from Bonn to Tokyo.” 


Most recently the debate about the UNIDO [UN Inter- 
national Development Organization], which has its seat 
in Vienna, made alarm bells ring in Vienna; the debate 
had been initiated by Butrus- Ghali’s UN “Inspector 
General” Paschke (the UNIDO has outlived itself). 


Says Mock: “The discussion about the UNID*®) is cer- 
tainly not purely academic. Some people say thai the 
UNIDO is not so important—others say that it just has 
to use different methods in its work.” 


One thing is clear for Mock: Keeping just the current UN 
organizations in Vienna is not enough. Mock told 
KURIER: “We must take great care: On the one hand, 
we must maintain the current state of affairs—on the 
other, it would be too little 10 be content with that.” 


The second critical issue: The failure of blue-heimet 
missions, from Somalia to Croatia, both in military and 
in financial terms—and how things are to continue with 
the UN peacekeeping missions. 

One sensitive issue has been clarified, namely how 
ex-UN Secretary General Kurt Waldheim is supposed to 
be invited to the United Nations’ 50th anniversary 
celebrations: Butrus-Ghali will meet with Waldheim 
several times. 


Britain’s Hurd Sees Neutrality as Vienna's 
Business 


AU2802100395 Vienna WIENER ZEITUNG 
in German 28 Feb 95 p 1 


[Unattributed report: “Neutrality Is the Nation's Business” 
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{[FBIS Translated Text] Vi his visit to After the meeting with Mock, Butrus-Ghali was received by 


Vienne oc heady [27 Februar] Beith Fessign Seow. 
tary Douglas Hurd indirectly came out against declaring 
the State Treaty obsolete. 


He believes that one should rather permit recent devel- 
opments to continue than “start difficult, controversial 
discussions about the 1955 State Treaty,” Hurd said 
after a talk with Foreign Minister Alois Mock. 
Austria’s neutrality is “the business of the Austrian 
Government, the people, and the Parliament,” Hurd 
added. He could imagine that Austria could also play a 
role in the future European security system as an 
observer in the Western Em ypean Union (WEU). Com- 
plete security guarantees, however, can be given only if 
the country is a NATO member. 


Hurd, who had arrived for a brief working visit to 
Vienna on Monday afternoon, paid visits to President 
Thomas Klestil and Vice Chancellor Erhard Vusek. He 
concluded his visit with a meeting with Chancellor Franz 
Vranitzky. 

Previously, he had met with Istvan Gyarmati, the head 
of the latest OSCE [Organization for Security and Coop- 
eration in Europe} mission in Chechnya. On this occa- 
sion, he called on Moscow to look for a political soluti » 
to the conflict. 


ee SD CS, Sy SE ee 


AU2802130295 Vienna DER STANDARD in German 
28 Feb 95 p 3 


[“APA/plo” report: “UN Seat in Vienna Not To Be 
Weakened”)} 


[FBIS Translated Text} Vienna—UN Secretary General 
Butrus Butrus-Ghali has stressed the role of the United 
Nations in connection with political, economic, and 
social development. “Development is impossible 
without peace,” Butrus-Ghali said on Monday [27 Feb- 
ruary] after a meeting with Foreign Mistier Alois Mock 
im Vienna. Mock quoted Butrus-Ghali as saying that 
Vienna as a UN seat is pot to be weakened in any way. 


President Thomas Klestil for a talk at the Hofburg Palace. 
Klestil and Butrus-Ghali primarily discussed the future role 
and new tasks of the United Nations. The focal points of 
the talk were, according to Kiestil, the new challenges for 
the international organization and the role of the United 
Nations in a situation where one country alone is not able 
to cope with a variety of tasks anymore. 


UNIDO St.ys 


Asked about the recent discussion regarding UNIDO 
staying in Vienna, which is its seat, Butrus-Ghali said 
that UNIDO's departure from Vienna has never been 
intended. “UNIDO is an independent authority and 
participates in the Vienna coordination meeting of UN 
authorities.” 
Regarding the situation in the former Yugoslavia, the 
UN secretary general said that no peaceful solution in 
this area will be possible without constant dialogue. “We 
do not underestimate the difficulties,” Butrus-Ghali 
said. The United Nations is under great pressure. he 
said, referring to the withdrawal of the UN blue- helmets 
as demanded by Croatia, and the urging of some states to 
lift the arms embargo against Bosnia-Herzegovina. “We 
are trying to build up the entire former Yugorlavia 
anew,” Butrus-Ghali added. 
Forergn Minister Mock said that he had pointed out the 
rising danger of fundamentalism to his interlocutors. 
Jap aan ae tab 06 all eolnted tonesd fendamen- 
talisen, Mock stressed. but as a result of the longstanding 
conflict, radicalizat:>-) in this region could be promoted 
one day. 
Later that day Butrus-Ghali received an honorary doc- 
torate from Vienna University in the presence of two 
former Austfian presidents, Rudolf Kirchschlaeger and 
Kurt Walcheim, several members of the Austrian Gov- 
ernment, and almost the entire diplomatic corps. In his 
eulogy, Rector Alfred Ebenbauer paid tribute to Butrus- 
Ghali as a person, who is “striving for a better world.” 
Ebenbauer noted tha only a few scholars and highly 
valued personalities have been awarded an honorary 
doctorate from Vienna University, such as Viktor Frankl 
and Simon Wiesenthal. 
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Belgium 


Flemish Greens Demand Claes, Vandenbroucke 
Resignation 

BR2702161095 Gro:s.#}eaarden DE STANDAARD 
in Dutch 25-26 Feb?) » & 


[Unattributed report: “AGALEV Demands Resignation 
of Claes and Vandenbroucke™] 


[FBIS Translated Text] Brussels—AGALEV [Flemish 
Green Party] wants NATO Secretary General Willy 
Claes and federal Vice Prime Minister Frank Vanden- 
broucke to step down on account of the Agusta case. 
“Their credibility has been badly damaged,” they write 
in a report. “It is clear that they were at least partly 
informed, and that they concealed infov:aation. In 1989, 
they also failed to inform the Justice *i::istry.” 


The Greens want the goverment to Se! az Cles>" resig- 
nation through the Belgian NATO A.nbassa* 7. A JALEV 
argues that the government can hardly co: to func- 
tion with a “foreign minister who has actually proved that 
he does not always tell the whole truth.” 

The Greens repeat that there is an urgent need for a 
democratic counteroffensive, i.c. new initiatives in the 
field of political renewal in order to stem anti-politics. 


Netherlands 


Previews Van Mierlo Visit to 
Weshingn 


BR2702133895 Rotterdam ALGEMEEN DAGBLAD 
in Dutch 25 Feb 95 p 8 


[Report by Ton Olde Monnikhof: “Combat Helicopt-r 
Hangs Over Working Visit to Washington”) 


{[FBIS Translated Text] Hanging over the “official 
working visit” which Prime Minister Kok and Foreign 
Minister Van Mierlo are to pay to Washington at the 
beginning of next week, there is, so to speak, a combat 
helicopter. 


As the cat‘net is still unable to decide between the 
American Apache and the European Tigre, negotiations 
about compensation orders are still continuing. How- 
ever, it remains unlikely that during lunch on Tuesday 
[28 February) Clinton will make a not-to- be-missed final 
proposal. On the other hand, it is equally unlikely that 
Kok and Van Mierlo will say that they have opted for the 
Tigre, produced by the Franco-German Eurocopter con- 
gicmecrate. “The matter is still open,” is the word from 
the Fonrign Ministry. 


U.S. diplomats stressed that there is no connection 
between Kok and Van Mierlo's visit and the helicopter 
question, by far the most “thorny” element in relations 
between the U.S. Government and “its most faithful 
ally.” The American invitation was originally shelved 
when the purple coalition was formed. 
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The Americans have again been describing mutual con- 
tacts as “excellent” although diplomats add that rela- 
tions are no longer quite the same as they were at the 
time of the Berlin Wall. 


The Americans view the reassessment of Netherlands 
foreign policy with confidence. Although any decision 
for a possible new “European” course for the purple 
coalition is still some way off, the United States is 
pleased that the European orientation is not at the 
expense of the transatlantic relationship. 


The Netherlands is no longer living on old (NATO) 
credit, but has built up a lot of goodwill among the 
Americans with its military and humanitarian efforts 
within the United Nations in the former Yugoslavia and 
most recently in Haiti. Washington also appreciates The 
Hague’s action in working with the Americans to combat 
drug trade in the Caribbean. Which is a significant point, 
considering the many misayprehensions which continue 
to exist in the United States regarding Netherlands drugs 
policy. 

As a result of all these factors, the Netherlands can “box 
in a higher weight category.” In other words, Washington 
still views the Netherlands as a country which carries 
more weight than you would expect on the basis of its 
In economic terms this is most definitely the case. The 
Netherlands ranks ninth among the countries to which 
the United States exports its products. And in terms of 
investments in the United States, the Netherlands ranks 
an impressive third. “You must not meddle with such a 
win-win situation,” said U.S. Embassy officials. 


However, viewed from The Hague, the sky does not look 
quite so unclouded as the Americans would suggest. Kok 
and Van Mierlo will be taking the opportunity to find out 
whether the Republicans, who won a majority in the 
House and the Senate at the mid-term elections, are 
determined to adopt an increasingly inward-looking 
approach. 


This is why Kok and Van Mierlo will also be talking with 
Senator Dole and Chairman Gilman of the House For- 
eign Relations Committee on the subject of isolationist 
tendencies. The obstinate stance taken by Congress on 
the former Yugoslavia, namely the proposed lifting of 
the arms embargo against Bosnia, finds little favor in 
Europe and in the Netherlands. 


There is also irritation at the line taken on Chechnya which 
the Americans see as an essentially internal problem. The 
Netherlands, and also Germany, have been confirming to 
this viewpoint with increasing reluctance. 

Much attention will also be paid ſo the desire of Central 
and Eastern European countries to join the European 
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Union and NATO. The underlying belief is that “stable 
economies provide for stable democracies and thus also, 
in terms of peace and security, for calm in the camp.” 


Kok Urges U.S. ‘Political Partnership’ With 
Europe 


BR2802122895 Amsterdam DE VOLKSKRANT 
in Dutch 28 Feb 95 pp 1, 4 


[Report by Oscar Garschagen: “Kok Makes Partnership 
Appeal to United States”) 


[FBIS Translated Text] In a speech broadcast coast to 
coast over the C-SPAN television network and the 
National Public Radio Prime Minister Kok appealed to 
the United States on Monday [27 February] to enter into 
“a comprehensive political partnership” with Europe. 
This partnership must t NATO, the prime 
minister believed, and he implied that the Netherlands 
and Europe are concerned about the isolationist course 
the United States is setting. 


In addition to the opportunity to become acquainted 
with President Clinton, this “official working visit” by 
the prime minister and Foreign Minister Van Mierlo is 
concentrating on the shift in U.S. foreign policy. In their 
talks with President Clinton, Secretary of State Christo- 
pher, and Republican majority leader Senator Dole, Kok 
and Van Mierlo will make it clear that the Netherlands 
and Europe are uneasy about the anti-UN sentiment in 
the United States and the danger of a more inward- 
looking America. 

Without openly criticizing either the U.S. Congress or 
the American people, Kok stressed that the United States 
must remain involved in a joint approach with Europe to 
international problems. These include East Europe, 
Russia, the strengthening of NATO and the world 
economy, and the fight against international terrorism. 
“Europe and the United States share the same values 
and the same interests,” the prime minister stated. 


Kok told an audience of several dozen diplomats and 
journalists assembled at the National Press Club, 
together with millions of TV viewers and radio listeners, 
that it is also vitally important for the United States that 
the transatlantic ties should not be loosened but rather 
strengthened. How this could be done in practice is a 
matter for discussion with President Clinton, who will be 
meeting with Kok and Van Mierlo today for a long lunch 
at the White House. 


The President's special trade representative, Kanter, 
already suggested in a meeting with Kok and Van Mierlo 
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yesterday that the President sees the old idea of an 
American-European free trade zone as a possible way of 
countering Europe’s concerns. This idea dates back to 
1970, but was revived last year by Canadian Prime 
Minister Chretien and U.S. Ambassador to the European 
Union Stuart Eizenstat. They see this as a way of 
strengthening and renewing the relationship between the 
United States and Europe. 


Kok believed that the creation of a free trade zone to be 
the “wrong conclusion drawn from a correct analysis.” 
The Netherlands Government does not support a 

trading bloc if it would mean a weakening of the 
WTO [World Trade Organization]. “Our common goal 
is to make mutual trade liberalization a top priority. It 
can be counterproductive to put too much energy into all 
kinds of bilateral initiatives,” said Kok, who supported 
the liberalization of world trade. 


Speaking of the comprehensive political partnership. the 
prime minister stated that he did not find it necessary at the 
moment to conclude a special treaty on the subjec:, as 
recently suggested by a group of members of the European 
Parliament and businessmen. Kok prefers specific cooper- 
ation, daily contacts, and mutual policy adjustmenis. 
Something which has been lacking in recent weeks when the 
United States unilaterally decided that the IMF and Worid 
Bank had to help coordinate the international and very 
expensive support for the Mexican peso. 


Kok and Van Mierlo will also discuss with Clinton, Chris- 
topher, and Defense Minister Perry the need to expand 
NATO more quickly than originally intended. The enlarge- 
ment to include Eastern European countries must receive a 
higher priority, the prime minister said at the National 
Press Club. a traditional fixture on any visiting government 
leader’s agenda. Kok is the seventh Netherlands prime 
minister to be welcomed at the White House. 


Talks with senior members of the U.S. Government will 
today cover Bosnia, the United Nations Protection Force, 
the arms embargo against Bosnia, and the purchase of new 
helicopters for the Netherlands Air Force. Kok and Van 
Mierlo can also expect President Clinton to give his firm 
backing to the American Apache helicopter. 

The ceremonia! obligations were yesterday quickly com- 
pleted. The Netherlands ministers laid a wreath at the 
Tomb of the Unknowns, before visiting the Netherlands 
carillon in the park alongside the Arlington national 
cemetery. The carillon is bein, repaired and will be 
restored to working order in May for the 50th anniver- 
sary of the liberation. 
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Kenneth Clarke Statement on Barings Bank 
Failure 


LD2702162095 London PRESS ASSOCIATION 
in English 1601 GMT 27 Feb 95 


{By Parliamentary Staff, PA News] 


{[FBIS Transcribed Text] Chancellor Kenneth Clarke 
told the Commons: “I would like to make a statement 
about the insolvency of the merchant bank Barings. 


“The Bank of England announced late last night, ahead 
of the opening of the Far East financ’:l markets, that 
Barings was unable to continue tradin, - 1d was applying 
for administration. Barings’ problems have arisen from 
major losses caused by unauthorised dealings by the 
chief trader in its Singapore incorporated subsidiary. 
The losses arise from contracts on the Singapore, Osaka 
and Tokyo exchanges. At the close of business last week 
total losses appear to have been in excess of 600 million 
pounds sterling. Crucially, these contracts have further 
to run, exposing Barings to further unquantifiable losses. 
As a result, Barings was unable to continue to trade 
without the injection of substantial new capital. 


“As the Bank of England announced last night, the 
British banks were prepaved to supply all the capital 
needed to recapitalise Barings but only if it were possible 
to cap the potential liability of the outstanding contracts. 
In the event this did not prove possible. Other parties 
were not prepared to take on open-ended and therefore 
unlimited liabilities. The Governor did not recommend, 
and in any event I would not have agreed, that public 
funds should take on these liabilities. Regrettably, in the 
circumstances, there was no alternative to Barings 
having to apply for administration. 


“Although it was not possible at the end of the day to 
recapitalise Barings I would like to take this opportunity 
to pay tribute to the Governor and his staff and the 
London financial community for their commitment over 
the weekend to the search for a solution.” 


The Chancellor said: “I would stress to the House that 
these circumstances are unique to Barings and should 
not apply to other banks operating in London. The Bank 
of England is ready to provide liquidity to the banking 
system to ensure that it continues to function normally. 
Deposits at Barings are, of course, at the moment frozen 
and the extent of any losses on them will not become 
clear for some time. The deposit protection board will be 
writing to all of Barings’ depositors potentially eligible 
for assistance. 


“The House will be rightly concerned about how such 
huge unauthorised exposures could be allowed to happen 
and build up so quickly without the knowledge of the 
company, the exchanges or the regulators. I am deter- 
mined to address that question rigorously and to review 
the regulatory system thoroughly in the light of this 
collapse. However, before we come to any firm conclu- 
sions, it will be necessary to establish in detail the facts of 
the case. 
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“These were transactions conducted on the far side of 
the world by overseas subsidiaries on overseas 
exchanges. There may be some falsification of the rele- 
vant records within the subsidiaries concerned. It will 
take some time to unearth the full and detailed catalogue 
of events and the methods employed to evade all the 


required management and regulatory controls. 


“I have asked the Board of Banking Supervision to 
investigate fully and urgently all aspects of this episode 
and to report back to me. The investigation will include 
the circumstances under which such unauthorised trans- 
actions were able to take place and to remain undetected 
until too late. 


“The board will need to work closely both with Barings 
and with the Singapore, Osaka and Tokyo exchanges. 
The House will recall that the Board of Banking Super- 
vision is chaired by the Governor of the Bank of England 
and comprises six independent members and three 
members appointed ex-officio from the Bank.” 


Mr Clarke said: “I can assure the House that I am 
determined that, when the full facts are known, all the 
appropriate lessons will be drawn and that any necessary 
corrective steps will be taken. 


“In today’s global markets, the regulatory tasks are 
international and must be tackled internationally. Over 
the past two years, with other Finance Ministers in the 
G7, tne G10 and the IMF, I have taken part in discus- 
sions of the need to ensure effective regulation of inter- 
national dealings in derivatives and other instruments in 
high technology 24-hour trading conditions. 


“The problems are obvious but practicable solutions are 
less self-evident. No system of regulation can ever guar- 
antee total security. There is always the chance of unwise 
or fraudulent dealing by one or a group of individuals. 
The better the bank’s systems and controls the less likely 
this is to happen. 


“Every regulatory authority and every bank must now be 
considering what further steps it can take to protect itself 
against this sort of risk. 


“I will report back to the House at the earliest opportu- 
nity on our analysis of this case, the lessons to be drawn 
and any proposals to strengthen security in highly com- 
plex financial markets. | would expect to publish a full 
report on the facts of the case subject only to the need to 
protect the legitimate confidentiality of innocent third 
parties and my other legal constraints. 


“Meanwhile we must also be concerned about the impli- 
cations of this for the employees of what was, until a few 
days ago, a successful and highly respected firm. The 
administrator will no doubt take early steps to clarify the 
position of the 4,000 or so employees some of whom will 
be needed to administer the assets of the business and 
many of whom work for successful and profitable busi- 
nesses for which purchasers will no doubt be found. 
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“Some redundancies will be inevitable but the 
employees in this country will of course be able to rely on 
a measure of statutory protection in the event of their 
employer being so insolvent that difficulties arise in the 
payment of salaries and redundancy payments. 


“This failure is of course a blow to the City of London. 
But it appears to be a specific incident unique to Barings 
centred on one rogue trader in Singapore. There has 
inevitably been some turbulence in the markets since the 
announcement but global markets should be quite strong 
enough to absorb it without lasting damage since these 
events have not changed any of the fundamentals that 
underline foreign exchange, equity and bond markets.” 


Barings Chairman on Collapse 


MS2802092595 London FINANCIAL TIMES 
in English 28 Feb 95 p 2 


[Report on interview with Mr Peter Baring, Chairman of 
Barings Bank, by Richard Lambert and John Gapper; in 
his office on 28 Feb 95] 


{[FBIS Transcribed Text] Speaking in his office yes- 
terday, Mr Peter Baring, chairman of the failed bank, 
gave his first public account of what had gone wrong. 


He explained that Baring’s derivative arbitrage opera- 
tion in Singapore had been very profitable, and added 
that in terms of its financial exposures it was in principle 
a low risk business—until what he described as “the 
fraud” took place. 


It was possible to hedge its contracts simultaneously, 
leaving the bank with a minimum exposure to market 
movements. 


Mr Baring said that the group had been aware of the 
possible dangers. ““We were alert for some time to the 
fact that the operation was in the hands of a small team, 
and we knew that the man running it was relatively 
young. We did in fact exercise a deliberate degree of 
scrutiny for that reason.” 


Barings still did not know for sure about the way Mr 
Leeson had operated. A detailed inquiry was taking 
place. 


However, it appeared that fraudulent activity had been 
under way on a modest scale since the beginning of 1994. 


Mr Baring- said that had the audit process of the 1994 
figures reached its conclusion, he was confident that this 
would have been exposed. But the activities which 
caused this weekend’s crisis took place with frightening 


speed. 


Mr Baring said he believed that the vast bulk of the 
fraudulent activity had taken place in the past few weeks. 


“On Wednesday [22 February] of last week we had a 
board meeting at which we considered the draft results 
for 1994. On the basis of these figures we expected to 
produce results slightly up on the previous year.” 


UNITED KINGDOM 11 


But then events started to move rapidly: “On Friday 
morning, I had an 8 am meeting on some other matter. I 
got a call at 7.15 from Peter Norris (the head of invest- 
ment banking) saying that we needed to meet because 
there was a major problem. 


“I got in here and foregathered with the executive 
directors of the holding company. We gathered that our 
colleagues in Singapore had been working for about 24 
hours, having come upon evidence of what happened. 


“We satisfied ourselves early on Friday morning that we 
were able to continue trading through Friday—we took 
advice on the point. And we worked throughout Friday, 
Saturday and Sunday to try to produce a solution. 


“We realised immediately the scale of the problem and 
that there were two things we had to achieve. We had to 
recapitalise the business, and we had to find some way to 
cap the futures exposure. 


“We immediately told the Bank of England what had 
happened. The support we got from them was simply 
staggering. They showed great vigour, great profession- 
alism, and left no stone unturned in their efforts to help 
us find a solution.” 


Barings talked to a number of major banks through the 
weekend. At least four were actually in its offices, 
considering the acquisition of all or part of the group. 


It also worked with the Bank of England and with 
Schroders, Barings’ advisers, on a plan whereby a con- 
sortium of London banks would inject temporary capital 
into the troubled group, to be replaced after a few 
months by a permanent solution. 


Many parties were willing to acquire Barings, and a 
banking consortium had also been in place, Mr Baring 
said. But in both cases, their offers were subject to 
finding someone willing to provide a cap. 


“We were finally unable to complete that second leg.” 


Buyers were now coming forward in large numbers, 
covering substantially the whole of the business. How- 
ever, some parts would probably not survive. 


“As we see it now, I suspect that three units will form 
themselves—corporate finance, asset management and 
our international broking business. 


“Those three will be acquired either separately or, con- 
ceivably, all together by the same party.” 


But how could such a crisis have been allowed to build 
up undetected? 


“It’s a cliche in our industry to say we are all vulnerable 
to fraud. It’s extremely difficult to impose control sys- 
tems that are so draconian that people who should have 
the responsibility to act in a trustworthy fashion should 
nonetheless have people looking over their shoulders on 
a minute by minute basis, to make sure they don’t 
conceal the evidence of their transactions.” 
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What could Mr Leeson have had in mind? 


“We simply cannot yet know exactly what happened. It is 
difficult to get a fix on the motivation of this fellow. But we 
share the view that the creation of a substantial hidden long 
position was the aim of the operation, by someone who no 
doubt is out there with a substantial short.” 


Mr Baring gave a tentative outline of what might have 
happened. 


Let us suppose the associate approached our trader and 
said, "You should build up a hidden long position at 
Barings so great that when Barings discovers it they 
cannot possibly sustain it, and remain solvent. 


“I meanwhile will build up a short position, and when 
Barings duly fails, | will have a wonderful opportunity to 
cover my short at a profit.” 


Mr Baring said that this seemed a credible account of 
events, but the full picture would have to wait on a 
detailed inquiry. He could throw no light on why the 
activity had not been detected. 


The firm generated very substantial volumes of business 
in these markets in its normal course of business, which 
was usually hedged. Did the crisis reveal a fundamental 
flaw in the derivatives markets? 


“What we are talking about here is hiding financial 
transactions. You don’t have to be in the derivative 
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markets to do that. What happened was extremely 
simple in essence. He bought massive amounts of futures 
contracts, which he hid. Everybody is vulnerable to that 
sort of action.” 


As for the present position, it was too early to say what 
the creditors’ position would be. The fund management 
side was clearly unaffected. 


“Wwe have the normal mix of wholesale deposits and, yes, 
some of our asset management clients will have deposits 
with the bank.” 

Mr Baring went on: “We have two considerations now. We 
must do everything we can to ensure that the position of 
our creditors is as well protected as it can be in the 
circumstances. The preferences of people working here is 
also of critical importance. It is difficult to dispose of this 
kind of business which consist of a lot of skilled profes- 
sionals to a party that they don’t approve of.” 


There had been occasions in the past few days when it 
had seemed possible that Barings might have been saved. 


““During Sunday, there were a number of moments when 
we had good reason to hope that it would be possible to 
create a cap to cover the liabilities.” 


But once these failed, he had no quarrel with the Bank of 
England’s decision to let his firm go. 


“I take the view that the Bank was entirely entitled to make 
its judgment on behalf of the taxpayer to do what it did.” 
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Daily Expects U.S. Moves on PRC Human Rights 
To Fail 


AU2702155395 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Feb 95 p 4 


{Commentary by Kai Strittmatter: “After the CD's, Now 
Human Rights”] 


{[FBIS Translated Text] For Beijing, it was a matter of 
“sovereignty and national dignity,” for Washington, one 
of dollars and law. Literally at the last minute, the two 
sides have now come to an agreement: China will act 
against its producers of pirate copies and, in return, the 
United States will do without the threatened penal 
duties. The Chinese realized that this time the Ameri- 
cans were serious and there was more at stake than just 
$1 billion in penal duties: Turbulence was imminent 
with a trading partner to whom Beijing delivered one- 
third of its exports in 1994 and whom it was permitted to 
burden with a trade surplus of $30 billion. 


The trade war will not take place, which will make both 
partners heave a sigh of relief. Thus, everything is okay? 
Not at all. There are heaps of resentments and contro- 


versial issues. A trade war would have hit Chinese-U.S. 


relations at a sensitive time. Be it China’s arms exports 
or nuclear tests, be it Taiwan or the U.S. plans for an 
antimissile shield in the Pacific: Over the past few 
months the two sides have used a cool—at best—and 
often irritated tone; in particular Chinese politicians 
have attracted attention with verbal attacks. 


At the moment, both governments are having a difficult 
time acting calmly and confidently. President Clinton is 
dealing with a Congress at home that is now dominated 
by the Republicans, who demand tougher action against 
the PRC. China’s leaders are quarreling about Deng 
Xiaoping’s succession; as a result, none of them want to 
expose themselves by showing leniency toward the 
United States—it might be interpreted as weakness. 


This is probably one of the reasons that Beijing opened 
fire at another frontline on the same day the celebrated 
peace agreement was achieved. Once again, the issue is 
human rights. The target of the attack was the U.S. State 
Department's annual report on the human rights situa- 
tion in China. The report accuses China of, among other 
things, the arbitrary arrest of dissidents, maltreatment of 
prisoners, and exacerbated reprisals in Tibet. “Lies,” 
Beijing noted tersely, “a mixture of hearsay and inven- 
tion.“ What is making the Chinese particularly angry? 
This year, the United States is pressuring the UN 
Human Rights Commission even more emphatically 
than usual to condemn China for these violations. 


This approach is primarily based on the U.S. President's 
guilty conscience since the report from his State Depart- 
ment was acutely embarrassing for him. It was Bill 
Clinton, the man who during the election campaign 
accused his predecessor George Bush of having 
embraced dictators,” who finally decoupled trade with 
China from human rights last year. At that time, he 
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spoke of the hope that the Chinese would be more ready 
for concessions if they were not forced. The opposite has 
happened. The quarrel about the pirate copies also 
illustrated Beijing’s unorthodox interpretation of human 
rights. A government office zealously reported that, after 
all, 12 people have been executed for forging products 
over the past two years. 


Regarding human rights, the Chinese will hardly give in 
so much as regarding the protection of CD’s and laser 
discs. The agreement achieved on the weekend was 
possible because Western politics and business formed a 
cohesive front—the issue was money. When the issue is 
human rights, however—and the Chinese have seen this 
all too often—industry leaves the front and politics 
walks on eggs, which needs not be taken very seriously. 


By making an approach, Clinton is probably more inter- 
ested in his own credibility. He does not intend to risk 
anything for it, however. In order to reassure the Chi- 
nese, he intends to send top diplomat Winston Lord to 
Beijing this week. Meanwhile, the U.S. Navy is planning 
to visit a Chinese harbor in spring. And for the first time, 
one hears friendlier tones in some instances from Bei- 
jing. Prime Minister Li Peng let it be know that the 
Chinese Government is adopting “an active and for- 
ward-looking” attitude to bilateral relations. 


Commentary Casts Doubts on Information Society 


AU2702194595 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Feb 95 p 3 


[Commentary by Knut Pries: “Window to a Wonderful 
Future”’] 


[FBIS Translated Text] The prophets of the information 
society talk of the most dramatic change that mankind 
has experienced for half a millennium. Al Gore, U.S. 
vice president and the most prominent participant of the 
Brussels conference on the subject of the coming age of 
information highways, recalled the Mainz Bible printer 
Johannes Gutenberg: “His work brought society face to 
face with the task of changing itself.” Today the task is 
presenting itself anew. “Today we have a great opportu- 
nity to see the world in a new light and to consider its 
functioning and the way we function in it.”” What was the 
man talking about? 


Human knowledge—texts, images, and sounds—are 
recorded on hard and floppy disks and can be called up 
anywhere and anytime via a linked system of informa- 
tion channels. Work places, homes, transport, culture, 
education, health, entertainment, and communica- 
tions—everything is going to change. A veritable revolu- 
tion. The only problem is—most people know nothing 
about it. 


Helmut Kohl is one of them. Hardly a year has gone by 
since the day when the chancellor, appearing on televi- 
sion, answered a question on the information highway by 
referring to the problems of long traffic lines on Ger- 
many’s autobahns. Or consider German high schools. 
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Although some academic staff have already mastered the 
idea of information highways and are even using them in 
their work, there is still no room for the new technology 
in the traditional structure of education and scheme of 
topics. “As an institution, my university knows nothing 
about it,” complains Johannes Ehrhardt of Hannover 
University. But it is not the people’s fault that they know 
nothing about the new technology. South African Vice 
President Thabo Mheki reminded the other politicians 
and captzins of industry at the conference that about half 
of mankind has never held a telephone receiver in its 
hand. German Economic Minister Guenter Rexrodt’s 
remark whereby “men can talk to each other anywhere 
and anytime” is more of a dream than a reality. 


The gulf between theory and practice is as wide as the 
gulf between possibilities and actual experience. “Most 
people associate the concept of the information highway 
with 500 television channels,” said Professor Michael 
Dertouze of the Massachusetts Institute of Technology. 
“But that is not the point. The point is books, money 
management, and health. The point is knowledge, com- 
munications, and a lot more besides.” The participants 
then proceeded to outdo each other by uttering grandiose 
epithets like “visions,” “revolution,” “‘a new age,” global 
chances,“* and “quantum leaps.‘ The concluding docu- 
ment promised a "genuinely common vision of human 
riches.“ Al Gore took the last metaphor out of his 
linguistic treasure chest. “Equipped with the movable 
letters of the next millennium, we can load convoys with 
the richness of human knowledge and creativity, and 
send them via optic cable to every village and home.“ 
Concluded the European Commission: "The informa- 
tion society is not something one can see or hear, but one 
can talk about it until one feels sick.“* One can say that 
after two days of this conference, that is exactly what 
happened, which conforms to the conference’s declared 
task of preparing mankind of the coming far-reaching 
changes to the entire sphere of human life and work; to 
encourage the timid and the hesitant to face up to these 
changes, and io tel! those who have so far been excluded 
from these changes that they too can take part in the 
great enterprise and derive advantages from it. 


However, the list of participants showed how distant the 
prospect of universal participation really was. At the 
invitation of the EU Commission, the G-7 countries— 
the exclusive club of the world’s seven most prosperous 
nations—sent their economics, culture, and communica- 
tions ministers to Brussels where, inside the new EU 
Parliament building, they met top managers from 40 
international companies with names like IBM, Sony, 
Disney, Texas Instruments, Deutsche Telekom, Berteles- 
mann, Olivetti, Apple, Philips, and Nokia. Another 100 
enterprises displayed their wares at a products exhibition 
at the “Espace Leopold,” thus opening a window to the 
fabulous future. This was a not a summit meeting iN the 
usual sense of the term, but it was a gathering of the elite, 
who all struggled to cut the tape of virtual reality and 
open the information highway to the general public. 
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By the way, what is meant by “general”? Can anyone 
really take part? That was the key question asked by the 
two-day meeting. Will this new technology not cause the 
appearance of new rifts? Will it not widen the gulf 
between the rich and the poor, between eager producers 
and confused consumers, between computer-literate 
young people and anti-technological old people, between 
the highly qualified and poorly educated and, most of all, 
between the developed societies of the northern hemi- 
sphere and the chronic stragglers of the Third World? Is 
the whole thing not a gigantic marketing operation 
performed by powerful and clever milieus, designed to 
make a fortune at the expense of the powerless? Despite 
the euphoric mood at the Brussels conference, such fears 
could be felt on the sidelines. 


The latest “Eurobarometer” reading, presenting the 
moods of EU citizens, reveals that almost half of all EU 
citizens either reject outright or have a skeptical view of 
the achievements of the information society. Represen- 
tatives of some organizations even voiced direct criti- 
cism. “We are afraid that we will not have access to talks 
on the subject of information highways,” said Ann 
Beeson of Human Rights Watch. Aidan White, general 
secretary of the International Journalists Association, 
said: “This conference is being dominated by the inter- 
ests of large-scale industry.” European Parliament 
Deputy Frieder Wolf of Alliance 90/Greens warned: “At 
this conference, they are paving the way for the devel- 
opment of new monopolies.” His Social Democratic 
Party of Germany colleague Erika Mann complained 
about the fact that the energetic and creative milieu of 
small-time network users had to remain outside the 
door. ““Where is the action here?” she asked. “If this 
conference had been held in the United States, things 
would have been different.” The big “players” were 
represented at the Brussels conference, but not the 
small-time hackers. 


The main problem with taking part in the information 
society is neither technology nor money. In fact, the 
European infrastructure of telecommunications is quite 
on a par with the American one. The major operating 
system of the global information highway Internet is a 
European development—Worldwide Web. “But because 
it has to do with computers, everyone thinks it comes 
from the United States,” says Robert Caillau of World- 
wide Web. The new technology even offers the devel- 
oping countries the chance to catch up. “Seamless tech- 
nologies enable the developing countries to by-pass the 
expensive stages of connecting up their communications 
networks,” said Gore. In Thailand, there are more 
mobile telephones per head of population than in the 
United States. Top quality system software originates in 
India and Pakistan. Access to the information society 
always depends on knowledge and a constant ability to 
learn. Geographical location does not matter so much. 


Thus, a lot of encouraging words were to be heard in 
Brussels. However, those who needed this encourage- 
ment most of all were absent. Whether or not the 








This report may contain copyrighted materia!. Copying and dissemination 
is prohibited without permission of the copy: ners. 


























FBIS-WEU-95-039 
28 February 1995 


information society prophets are right and whether the 
fears of the critics will come to past depends mainly on 
who lays down the traffic rules governing the informa- 
tion highway. Hopefully it is not just the owners of smart 
limousines and heavy trucks who will do so. 


Bonn Urged To Lead Europe in Opening Telecom 
Markets 


AU2702155295 Duesseldorf HANDELSBLATT 
in German 27 Feb 95 p 2 


[Commentary by Georg Weishaupt: “The Time Is Pressing” 


[FBIS Translated Text] The seven leading Western 
industrialized nations (G7) have big plans: They intend 
to create the conditions for global communications ser- 
vices and networks. This is at least what they agreed 
upon solemnly at the Brussels conference on the “infor- 
mation society” last weekend [25-26 February]. 


It is doubtful, however, whether the G7 states will 
muster the necessary resolve to let their lip service be 
followed by deeds. It is true that the most important 
European Union member states agreed last year to lift 
the national monopolies for telephone networks and 
telephone services by | January 1998, but instead of 
swiftly creating the necessary framework conditions and 
moving the date up, they are seeking to defend the 
monopolies of their telephone companies for as long as 
possible. There is little evidence of thinking along global 
lines or courage for more competition. 


But this is precisely what is urgently necessary. The 
longer Europe protects its markets anxiously from the 
alleged dangers of competition, the more it will lag 
behind the United States on the world market. The 
margin is already considerable today. The Americans 
have profited from competition in the telecommunica- 
tions market for years. Companies and private cus- 
tomers can choose between several suppliers. The con- 
sequence is that the supply of telephone and data 
services is broader and the rates are much lower than cn 
the old continent. Thus U.S. companies have a consid- 
erable edge over the Europeans regarding their location. 


Even the argument of jobs is hardly convincing in the 
defense of monopolies. This, too, can be demonstrated 
by the example of the United States. The telephone giant 
AT & T had to abolish tens of thousands of jobs after it 
was smashed. Meanwhile, many times the number of 
jobs shed were created anew with direct competitors and 
supply firms in the software, computer, and telecommu- 
nications industry. This effect can also be observed in 
Germany. In the liberalized mobile radio market, two 
new players appeared on the market with Mannnesmann 
Mobilfunk and E-Plus, which have created over 3,000 
jobs directly and thousands of other jobs indirectly. At 
the same time, the rates dropped drastically. This com- 
petition has done no harm to the former monopolist, 
Deutsche Telekom AG. 
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Germany should therefore give up its reluctance in 
connection with the opening of the telecommunications 
markets and should take over a pioneer role in Europe. 
This is the only way for the highly developed industrial 
country to profit in time from the huge growth on the 
markets of the future for communications services. 


Kinkel Favors Russia’s Inclusion in European 
Security 


LD2802104295 Berlin DDP/ADN in German 
0942 GMT 28 Feb 95 


[FBIS Translated Text] Bonn (DDP/ADN)}—German 
Foreign Minister Klaus Kirkel has spoken out strongly 
in favor of Russia being included in the European 
security architecture. However, Russia has to “halt 
immediately its actions in Chechnya which violate 
human rights and infringe international law and the 
OSCE’s rules,” Kinkel said in Bonn today. 


Kinkel also came out against a Russian right of veto on 
the expansion of NATO eastward. The central and 
eastern European states undergoing reform are definitely 
going to join the Western defense alliance, Kinkel 
stressed. Now it is “only a matter of when and how,” he 
added. 


Navy’s Global Communications System Described 


95ENO116A Frankfurt/Main SOLDAT UND 
TECHNIK in German Jan 95 pp 23-27 


[Article by Navy Captain Dieter Stockfisch: ““The Navy's 
Global Command Capability”) 


{[Text]Prerequisite for Operations in Response to Crises 
A command capability over great distances is not a row 


—— 
of the department FueM III 3. ae oe 


command and control and for the strategic principles of 
communications command. 


Whenever the concept of “worldwide command capabil- 
ity“ is mentioned, the naval component of the 
Bundeswehr cannot be overlooked, for since time imme- 
morial a worldwide command capability has been the 
classical requirement for operations by naval forces in 
peacetime, in dealing with crises, and in wartime. To 
describe it graphically and concretely, a snapshot of the 
situation in the operational profile of the Navy will 
suffice: On 15 March 1994, one naval unit was operating 
off Somalia, another in South America; two ships and 
three long-range reconnaissance aircraft were operating 
in the Adriatic, and in the Baltic and North Seas. the 
Atlantic, and the Mediterranean Sea, various ships of the 
fleet were engaged in training or in maneuvers and 
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exercises. These globally deployed ships must be com- 
manded: over water, under water, and in the air. 


Guaranteeing the existence of the command capability 
of naval and naval aviation forces is thus a requirement 
in the Navy that must be constantly satisfied. The 
command capability must assure the performance of 
diverse tasks, often unrelated to each other and requiring 
simultaneous action, in operating areas that are some- 
times far apart. In the process, it must ensure the 
coordinated and flexible deployment of surface naval 
forces, submarines, and naval air forces, including the 
necessary logistic and medical services support, also for 
extended periods and in areas far removed from the 
German homeland. The rapid de*ermination and con- 
stant updating of the situation, as well as the capability 
to exchange, on a nearly real-time basis, a large volume 
of data both between the ships at sea and between these 
and the operational communications sites on land— 
these are fundamental prerequisites for making com- 
mand decisions that are likely to succeed. 


Maritime command capability possesses a quantitative 
and a qualitative component, since naval warfare oper- 
ations are: 


—d<dispersed over great distances, 
—characterized by great dynamics, 


—take place simultaneously and on varying command 
levels (submarines operating individually, operational 
groups, aircraft), 


—and must be coordinated over great distances. 


A command environment such as this is considered 
commonplace by the Navy. Command over great dis- 
tances requires a large measure of independence and 
autonomy of the executive level, i.e. by the commanders 
at sea, for they are operating strictly on their own. The 
exercising of a mission-oriented command, i.e. “mission 
tactics,” is thus the command philosophy in the Navy 
with which the commanding officers and unit com- 
manders are educated and trained. Thus, for example, 
the mission levied on the commander of the unit oper- 
ating off Somalia consisted of a single sentence: “The 
timely transport of soldiers of the army from Mogadishu 
to Mombasa.” 


The basic and classical command means utilized for 
converting the command philosophy into command 
practice is the broadcast (B/C), for the B/C reaches ships 
at sea securely and reliably. The B/C has survived all new 
developments and past and present communications 
technology breakthroughs, and in principle has remained 
the command means of the Navy. 


One additional factor concerning worldwide command 
capability should not go unmentioned: Since its creation, 
for almost 40 years now, the German Navy has been 
deeply integrated into the Atlantic Alliance, the largest 
and most successful naval alliance in the history of 
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mankind. For decades, German naval forces have been a 
part of the multinational “Standing Naval Force Atlan- 
tic” (SNFL), the “Standing Naval Force Mediterrancan™ 
(SNFM), or the “Standing Naval Force Channel” 
(SNFC), which are operating and being commanded in 
the northern hemisphere of the Atlantic and its bor- 
dering waters: From the North Cape to the Tropic of 
Cancer in the Caribbean, from the east coast of the 
United States to Africa and on to the Mediterranean Sea. 
These multinational task forces accomplish their opera- 
tional missions without any problems and with a profes- 
sional matter-of-course attitude, for the ships, boats, and 
naval air units of the various nations ali operate with the 
same regulations and communications procedures, with 
the same command structures and the same command 
principles, as well as with the same language, namely 
English. This teamwork presupposes an interoperability 
with the navies in the alliance. Equipment was for that 
reason always procured in close compliance with NATO 
equipment regulations. Of special significance here is the 
interoperability with the U.S. Navy as the largest navy of 
the alliance. Only someone who has himself been on a 
Standing Naval Force mission, or who has taken part in 
exercises/maneuvers of NATO naval forces, can appre- 
ciate how extensive—especially in the area of command 
capability—the integration of the naval forces in the 
alliance is. Particularly the communications personnel of 
the German Navy have developed such a high level of 
professionalism in the course of recent decades that 
ships of other NATO countries conduct their communi- 
cations traffic via German ships or via land-based com- 
munications sites of the German Navy. In addition to 
this communications teamwork within the alliance. the 
German Navy also has at its disposal increased commu- 
nications experience in the worldwide command of its 
ships during their foreign training trips on all oceans and 
to all continents of the earth. 


For decades, the naval and naval air forces of NATO 
have been accustomed to this close cooperation. The 
Allied Naval Communications Agency (ANCA) harmo- 
nizes C3 [command-control-communications]} planning 
for NATO navies on a superordinate level. Worldwide 
command, multinationality, mobility, questions of com- 
mand, control, and communications, or of combined 
joint task forces, are old hat for the navies of the alliance. 
They are a part of everyday life in maritime operations. 


Above all, one decisive prerequisite for interoperability 
has evolved from this long and intensive teamwork: The 
navies of the alliance have a clear and equal under- 
standing of the meaning of command as used in the “full 
command,” “operational command,” and “operational 
control” concepts. For that reason there are no interop- 
erability problems between the NATO navies at sea, and 
not only in a technical sense alone. Equal standards in 
the command principles on board the ships make 
interoperability possible, so that the multinational ship 
formations can operate with one another without 


encountering any problems. 
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Naval Command System 


The remarks made at the outset regarding command 
capability demonstrate that the Navy has had many 
years of worldwide command experience—experience 
which can be gainfully utilized for such other future 
mission spectrums as national command capability/ 
organization, joint command, or the Combined Joint 
Task Force concept. Naval warfare operations require 
the existence of a complex command capability between 
national and multinational command centers, between 
the ships in the operating area and the land-based units, 
as well as between the individual ships of the fleet. In 
addition, the headquarters of the German Navy, via the 
Navy's command systems, must, within the NATO C3 
structure and in a multinational posture (WWEU, OSCE, 
UN), be able to conduct and command both joint 
operations as well as combined operations. 


Via his naval headquarters in Gluecksburg, the fleet 
commander exercises command over the surface and air 
forces of the Navy. The naval communications system 
ensures a constant link between the fleet commander and 
his ships. It is the mission of the naval communications 
system to guarantee, around the clock, a rapid, secure, 
and reliable exchange of commands, data, and reports. 


The surface naval forces with their command and 
weapons employment system are linked to naval head- 
quarters via NATO's data link system LINK-11. LINK- 
11 makes possible the exchange of situation and elec- 
tronic warfare data, as well as the transmission of 
operation orders and target allocations for the assigned 
weapons systems. Since the data interface satisfies a 
NATO standard, both the headquarters of the German 
Navy as well as its naval forces have interoperability 
with the data processing systems of other land-based, 
airborne, or floating NATO units. And so, for example, 
the air situation plotting board data of the airborne 
NATO system AWACS can be directly processed by 
aporopriately equipped naval forces. 


Tie naval command system consists of the 

—land component, and the 

—on-board component, 

with the following services: 
—radioteletypewriter/teletypewriter, 
—radiotelephony/telephone, 

—data transmission (LINK-11). 

—fax. 

Traditional radiotelegraphy is still being used by a 
number of coast guard stations, but has lost some of its 
significance. For the link-up with ships and formations 
at sea, the entire frequency spectrum is utilized, ranging 


from VLF, LF, HF, UHF, and VHF to UHF-SATCOM, 
SHF-SATCOM, and, in the future, EHF-SATCOM. 
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The land component comprises the three communica- 
tions centers in Sengwarden, end Rostock. 
These are linked to each other and to radio transmitting 
and receiving stations via a tactical radio relay network. 
The communications centers are characterized by a high 
technical modernization level. Naval radio transmitting 
stations for HF-LF operation are located in Heuhar- 
lingersiel, Sengwarden, Dollerup, and Huerup. Receiver 
stations are located in Gluecksburg and Sengwarden. 
Utilized for the command of submarines is the subma- 
rine command system. It coasists of an ultralong wave 
(VLF) transmitter located in Ostfriesland [in the north- 
western corner of Germany], whose signals can be 
received even by submarines submerged to a depth of 
circa 30 meters. The overall antenna farm consists of 
eight individual masts, each 352 meters high. For com- 
municating in the opposite direction, the submarines, 
while operating at periscope-depth and utilizing an 
extendable antenna, transmit short-duration signals on 
which it is difficult to get a fix, which signals, for the sake 
of transmission security, are simultaneously received by 
three antenna groups in northern Germany. With the 
end of the East-West conflict, these. short-duration trans- 
missions have become less imporiant. 


The 2nd (naval fighter-bomber) ind 3rd (submarine and 
long-range naval reconnaissance aircraft) Naval Avia- 
tion Wings are equipped with the naval aviation wing- 
command post comand data systeri:. These are ““man- 
agement systems” f° operations by naval aircraft. They 
serve the fleet additionally as a sensor (for inflight 
reporting) and as a sub-naval headquarters of German 
Navy headquarters, since they make available to the 
Naval Air Creration Center (NAOC) at German Navy 
headquarters information which serves as a basis for 
assessing the overall situation and for the employment of 
naval aviation forces. 


The headquarters of the Navy is to have a ship- 
shore-ship buffer (SSSB) assigned to it, which is to make 
possible the automatic exchange of situation data 
between the LINK-1! 1l-equipped naval ships and the air 
defense organization. In conjunction with the buildup of 
the Air Command and Control System (ACCS) of NATO 
air forces, the expansion of the SSSB into a maritime 
ACCS Ship and Shore Tactical Interface Component 
(MASSTIC) is planned. 

Aside from the national long-distance communications 
links, the Navy is also using the NATO IV satellite via 
the NATO ground station in Euskirchen. Three SCOT-1 
A transmitter/receiver facilities are in operation in the 
fleet, a fourth terminal is on the way in conjunction with 
the F 123 frigate construction program. Two broadcast 
(B/C) lines are currently being simultaneously main- 
tained via this link, one unscrambled and one scrambled 
To take care of local voice radio and radioteletypewriter 
traffic, there are naval signal sites along the North and 
Baltic Seas which are equipped with UHF and (civilian) 
VHF equipment. 
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Shore-Ship 


The commander of the fleet commands his ships by the 
broadcast method, meaning that all information is trans- 
mitted via scrambled omnidirectional signals to all 
ships. For this purpose, the Navy has two ONLINE- 
RATT broadcast services, divided into home and non- 
home waters. Submarines are commanded via a third 
special B/C on VLF. 


These B/C modes prove their worth above all strategi- 
cally, for the ships at sea no longer have to acknowledge 
receipt of incoming messages. Their location thus 
remains undisclosed. The bulk of data is transmitted 
NATO-wide utilizing this method. However, the great 
volume of traffic results in an administrative burden that 
can no longer be accepted, especially on board the ships. 
Appropriate organizational and technical measures have 
already been taken to reduce this administrative burden. 


Ship-Shore/Ship-Ship 


Observing the respective “EMCON policy” in effect at 
the time, the ships at sea establish a link with one of the 
communications centers via the receiver sites. The link is 
established by means of RATT-encrypted radioteletype 
on HF frequencies. Atmospheric conditions in certain 
sea areas have in the past frequently interfered with the 
communications link or made it entirely impossible, as 
for example in the Kattegat. These communications 
traffic limitations are now being countered with fre- 
quency management. 


In addition, this traditional communications link is 
continually being improved upon by organizational and 
technical measures (Maritime Rear Link [MRL], For- 
ward Error Control [FEC]}). 


Voice traffic between ships at sea is conducted in accor- 
dance with the same principle. Even over great distances, 
the computer-assisted ships of the fleet have the capa- 
bility, with the LINK-11, to exchange, in real time, the 
situation plotting board with other ships and with naval 
headquarters. This rapid exchange of the situation map 
was an absolute necessity at the time of the Cold War in 
the operating areas of the German Navy, and above all in 
the Baltic Sea. This is now no longer the case. This 
capability could, however, be expanded and utilized to 
meet the new challenges (peacetime missions, crisis 
management, humanitarian missions), for example, on 
the abstraction level that will be required in the future, to 
exchange appropriate situation maps with other com- 
mand centers (of the military services or NATO/WEVU). 


LINK-11! data transmission during global crisis response 
forces missions between ships at sea and the headquar- 
ters of the German Navy can be carried out with the 
appropriate technical investment. 


Demands on the Communications Resources 


The reorientation of the Navy takes into consideration 
the changes in the military-strategic situation. It was 
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particularly the maritime capabilities formerly oriented 
to NATO's northern flank area and optimized especially 
for the Baltic Sea area which determined the communt- 
cations equipment of the Navy. Today. those character- 
istics and capabilities of naval forces have gained in 
importance which are required for the global implemen- 
tation of crisis response measures as well as for conflict 
prevention and crisis management. Future command 
systems of the Navy must be designed so as to take this 
geographic expansion of the mission into account. 
This leads to the following basic strategic requirements 
that command systems must meet: 


—flexibility, so as to be quickly adaptable to changing 
—interoperability, so as to permit command of a multi- 
national task force; 


—efficiency and redundancy, so as to permit an addi- 
tional mission profile to be implemented for extended 
periods of time. 

Specifically, the requirements that the command 

resources of the Navy must meet can be described as 

follows: 


—teliable global coverage; 
—a fast transmission speed and security: 


—suitability for all communications services (data, 
voice, text, graphics). 


In the process, the overall functional chain of the com- 
munications path must be considered at all times. 


The Navy implements these overall requirements by 

pursuing the following concrete objectives in all commu- 

nications equipment planning: 

—Interoperability with the naval and naval air forces of 
the allies in general, but particularly with the U.S. 
Navy. 


—A global command capability via SHF/ 
UHF-SATCOM and a rapid, adaptive HF data link. 


—Improving the tactical/strategic command capability 
of naval units through modern LINK (i.e. the com- 
mand of naval forces at sea by these forces themselves, 
from land, as well as from the air). 


—Networking of all radio transmission/receiving sta- 
tions with the headquarters of the German Navy. 

—Participation in NATO project BRASS (Broadcast 
and Ship-Shore). 


BRASS (Broadcast and Ship-Shore) 

Advances made in microprocessor technology have per- 
mitted extremely rapid follow-on developments to be 
made in traditional technologies in the field of short 
wave transmissions. As a result, broadcasts have gotten 
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faster and more secure. While transmission speeds of 50 
baud were customary before, usable bit rates of 2.4 
transmission reliability, automatic link establishment, 
and adaptive frequency management. In the first conver- 
sion stage, a B/C has been running in the Mediterranean 
Sea since | January 1994 with 75 baud, and increases are 
planned to 150 and then to 300 baud. 

The submarine command system is being i 

through: conversion to MSK (Multiple Shift Keying) 
operation. Here the frequency is divided into four chan- 
nels in order to quadruple the transmission of informa- 
tion. Up to nine submarines ran be controlled simulta- 
neously per channel. A total oi four NATO VLF stations 
are being converted. These four stations will then be able 
to control all NATO submarines. 


SATCOM 


Over long distances, terrestrial HF links are frequently 
interrupted or in some areas even made impossible by 
physical factors (electromagnetic propagation conditions 
of the atmosphere). 

This gap in the command capability can be closed, 
however, by the establishment of communications links 
via geostationary satellites. Such links are largely inde- 
pendent of atmospheric conditions and in addition 
permit greater bandwidths and data transmission rates 
than traditional HF links. Today, the technology permits 
so-called video-conferencing via SATCOM links. Here 
the individual command centers or information sources 
can be globally interconnected via television in a 
direct—personal, as it were—linkup. Ten years ago, 
already, the Navy recognized the value of military 
SATCOM for the global command of naval forces and 
procured the appropriate equipment. German ships with 
SATCOM equipment are linked to the NATO SATCOM 
organization. The national utilization of NATO and 
other national space segments in peacetime is regulated 
by an agreement with NATO. To achieve further inde- 
pendence, the Navy is taking part in a cross-components 
armament project which has set itself the task of creating 
a German space segment after the turn of the millenium. 


UHF SATCOM equipment is being installed in all other 
ships so as to increase the basic interoperability in the 
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tactical area, especially with the U.S. Navy. A certain 
number of minesweepers, speed boats, and Class 212 
submarines will likewise be equipped with UHF SATCOM. 
The civilian INMARSAT is an auxiliary communica- 
tions system. It has been used in the fleet for many years 
for open, nonmilitary communications traffic. 


Demands on the Future 

The command philosophy of the Navy will remain the 
same also in the future. Other points of emphasis will be 
established, however. Future operations by crisis 
response forces require an extension of the long-range 
communications capability of the Navy so as to enable it 
to transmit more data disturbance-free over greater 
distances. This leads on the one hand to an improvement 
of HF transmissions through 


—adaptive data link, 

—automatic, computer-controlled frequency selection, 
—adaptive rectification of the digital information signal, 
—robust modulation type (based on STANAG 4285), 
—Forward Error Correction (FEC), 

—Automatic Repeat Request (ARQ), 

and, on the other hand, to an 

—expansion of SATCOM, 


—the creation of our own space segment (this does not 
mean that we must possess our own satellite). 


—the introduction of UHF SATCOM as basic equip- 
ment wherever (also for cost reasons) VHF/EHF 
SATCOM is not practicable, 


—within the framework of NATO planning (interopera- 
bility), transition to EHF SATCOM as a jam-proof 
transmission medium with a high rate of transmission. 


However, as the naval service component assesses the 
situation, the exercising of command in the technical cnvi- 
ronment requires the rigorous application of mission tactics 
coupled with the capable management of technology. 
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Reporting on U.S.-France ‘Spy’ Affair Continues 


Balladur Wants ‘Mutual Trust’ 


AU2702202695 Paris AFP in English 1946 GMT 
27 Feb 95 


[FBIS Transcribed Text] Paris. Feb 27 (AFP)}—Prime 
Minister Edouard Balladur sought Monday [21 Fe?- 
ruary] to lay to rest the Franco-U.S. spy row, saying the 
two countries should base their relations on a renewed 
spirit of trust. 

Speaking after meeting U.S. Ambassador ramela Har- 
riman for the second time in a week, Balladur expressed 
his “wish to see Franco- American relations remain 
founded on mutual trust,” and the “mutual respect of 
each other's legitimate national interests.” 

He also summoned in senior ministers involved in the 
scandal. which has threatened diplomatic relations 
between the two countries, to order them to keep quict 
about the affair. 


The row was sparked last week by a leaked French 
intelligence report saying that five U.S. nationals, four of 
them diplomats at the U.S. Embassy, had engaged in 
economic and political espionage on the French main- 
land for two years. 


Balladur said in a statement released after the meeting 
Monday with Harriman that he had also ordered his 
interior and foreign ministers, Charles Pasqua and Alain 
Juppe, to make no further comment “in public or in 
private” on the issue. 


The statement said that “no comments, public or private, 
should be made on the problems posed by the activities of 
certain foreign citizens on national (French) soil.” 


Harriman, who was first summoned last Wednesday 
shortly after the affair broke, declined to comment as she 
emerged from Balladur’s Matignon office after a 30- 
minute meeting. 


The affair, which has embarrassed the French Govern- 
ment, escalated on Friday when Pasqua made an out- 
spoken attack on the U.S. Embassy, saying it was behind 
the leak of the French intelligence report. 


He also said it was “unacceptable” for allies to spy on 
each other's economic and political interests. The alleged 
spies are said to have been involved in particular in 
collecting information about French positions in the last 
round of GATT (General Agreement on Tariffs and 
Trade) talks. 


In reply the Embassy implied that Pasqua was lying over 

the source of the leak, saying in a statement that his 

allegations were “neither true nor credible.” 

The Embassy also said his comments on previous meet- 

Ay an in which he warned her of the issue, 
“inappropriate.” 





FBIS-WEU-95-039 
28 February 1995 


Later in the week Balladur issued an order for all his 
ministers to keep quiet about the issue, and U.S. author- 
ities also appealed for calm. 


The affair, which comes two months ahead of the first 
round of presidential elections, was widely suspected to 
have been an attempt to divert attention from a wire-tap 
scandal which has hit Balladur, the election frontrunner. 


Earlier Monday Pasqua and Juppe, two key figures in the 
affair, were called in to see Balladur. Also summoned 
was Defence Minister Francois Leotard. They madc no 


comment as they emerged. 


Pasqua and Juppe were particularly involved because 
the pugnacious interior minister is a key ally of Balladur, 
while the foreign minister supports his main rightwing 
rival, Paris mayor Jacques Chirac. 

Juppe said last week he was “scandalized™ by the spy 
affair revelations, made by the daily newspaper LE 
MONDE, and had called for an official government 
inquiry. 


Juppe-Pasqua Conflict Reflected 


BR2702133195 Paris LE MONDE in French 
25 Feb 95 p 3 


[Report by Claire Trean: “Foreign Ministry Condemns 
Divulging of Scandal to Press™] 


[FBIS Translated Text] What were the respective roles of 
the foreign minister and interior minister in the case of 
the U.S. “spies” whose departure France is demanding 
and who are, above all, being used by the two men in the 
French preelectoral context? 


After issuing a joint communique with the Interior 
Ministry on Wednesday 22 February in which he con- 
firmed that approaches had been made to the U.S. 
Embassy to secure the departure from France of U.S. 
nationals, [Foreign Minister] Alain Juppe made a sitate- 
ment to the press on Thursday in which he said he was 
“scandalized™ by the publicity given to this case and 
announced that he was calling for the launch of an 
inquiry into the source of the leak. Given the weil-known 
conflict in relations between Mr. Pasqua [interior min- 
ister] and Mr. Juppe, this statement by the forcign 
munister could be interpreted as an attempt to dissociate 
himself or even an implicit accusation against his Inte- 
rior Ministry counterpart. 

However, on Thursday the Foreign Ministry tried to 
rectify this interpretation, explaining that Mr. Juppe's 


only — — this scandal, the Foreign Ministry 
the publicity which it hes been given: in view 
of the fact tat i it has been made public, it is likely to 
damage French-U.S. relations, and it was up to the 
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proportion,” namely a case of “exchanges of warnings” 
intelligence services and which, when some of those 
minister responsible for counterespionage, in other 


The Foreign Ministry confirms that Charles Pasqua had 
informed Alain Juppe several weeks ago c/ his intention 
to meet with the U.S. ambassador to France and that this 
approach “was not abnormai.” Because, in this case, no 
expulsion of diplomats was contemplated, this kind of 
case is “the exclusive responsibility” of the interior 
minister and the Foreign Ministry, “holding the view 
that the Directorate for Territorial Security is doing its 
job,” does not go into the cases in detail. However, the 
rule is that these “warnings” are kept secret, precisely to 
ensure that espionage and counterespionage cases of this 
nature do not interfere with the course of political 
relations between two states, which, the Foreign Min- 
istry stresses, are much more important. 


Senior Civil Servants on CIA Contacts 


BR2402154995 Paris LIBERATION in French 
24 Feb 95 p 5 


[Report by Patricia Tourancheau: “Those Senior Civil 
Servants Used by the DST to Trap the U.S. Spies] 


[FBIS Translated Text] The leaks regarding the “intru- 
sions” of the CIA in France have annoyed the DST [Direc- 
row taping meme Security] and the senior civil servants 
used by the French counterespionage services to confound 
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the foreign agents. One intelligence officer thundered: “The 
request for these CIA agents working at the embassy to be 
repatriated should have remained secret, or at least be done 
discreetly.” He fears for the future of relations with the U.S. 
agency on sensitive issues such as international terrorism 


and nuclear proliferation. 


After a'l, it was the CIA that provided the lead on the 
presence of Illich Ramirez Sanchez, alias Carlos. in 


domestic policy” and “our country’s main lines of eco- 
nomic and trade policy, especially the audiovisual and 
’ — ~ 


liant graduate of the prestigious ENA administration 
school and who graduated in the same class as Nicolas 
Bazire, the current head of the prime minister's personal 


travagant 
— — — I never did any consultancy 
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councillor like me provide the United States? It is 
ridiculous. After | met with the DST I did exactly as I 
had been told, readily agreeing to take risks rather than 
remain safe and sound in the State Council.” 
Nicolas Bazire was in the Picture 
On | April 1993. the brilliant young administrator was 
appointed technical adviser to prime minister Balladur. 


from Brussels under an assumed name.” The CIA agents 
obtained information from Plagnol concerning the 
GATT talks and in particular details of 


Again according to the DST, two CIA officers also tried 
to reel in Thierry Mileo, a 33-year old technical “cable 
and satellite” adviser to Communication Minister Alain 


In the third case presented by the Interior Ministry to 
justify its warning to the Americans, a senior technicia’ 
of France Telecom's international networks and services 
department was recruited by a CIA officer to pass on 
“documents and information concerning France Tele- 
com's international structures and networks.” 


Spokesman Condemns Israeli Naval Blockade of 
Lebanou 


AU2702155695 Paris AFP in English 1452 GMT 
27 Feb 95 


{FBIS Transcribed Text] Paris, Feb 27 (AFP)}—France 
on Monday [21 February] condemned a two-week old 
Israeli naval blockade on Lebanon, saying Lebanese 
territorial rights had to be respected. 

“This situation must not continue.” said Foreign Ministry 
spokesman Richard Duque. referring to the blockade which 
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Israel says was meant to pressure Beirut to prevent attacks 
by lranian-backed Hezbollah guerrillas. 


“We have ca‘‘ed on Israel to respect Lebanon's sover- 
cignty over its territorial waters,” he added. 


The blockade, which began on the southern port of Tyre, 
was extended northwards to the port of Sidon late last 
week. It is crippling the livelihood of hundreds of families. 


“If the Beirut authorities stop the attacks against our 
communities in the north, our army will leave southern 
Lebanon and we will be able to reach a peace agreement 
in two days,” Isracli Deputy Defence Minister Motta 
Gur said on Sunday. 


Early Monday Israeli gunboats fired on three Lebanese 
fishing boats defying the blockade, fishermen in Tyre said. 
No one was hurt in the shooting which forced the fish- 
ermen to abandon their nets and return quickly to port. 


Juppe Calls For Extended EU Presidency Terms 


AU2702132195 Paris AFP in English 1306 GMT 
27 Feb 95 


[FBIS Transcribed Text] Paris, Feb 27 (AFP)—French 
Foreign Minister Alain Juppe called Monday [27 Feb- 
ruary] for European Union (EU) presidency terms to be 
extended from six months to up to two years. 


Juppe, whose country holds the EU mandate until June, 
said vice- presidents on shorter mandates could also be 
added to the current system, which rotates the presi- 
dency twice a year. 


“A presidency of one or two years would be more represen- 
tative and more efficient,” he told a meeting of the Euro- 
pean umbrella organization COSAC, adding that vice- 
presidents could be added “with a faster rotation.” 

He said the issue should be given serious consideration 
at the 1996 inter-governmental conference, due to shape 
the next phase of European integration. 

France, which took over European driving seat fron 


on January |, is due to hand over to Spain at 
the end of June. 


France, Germany To Produce Joint Nuclear 
Reactor 


BR2702153995 Paris LE MONDE in French 27 Feb 95 
p4 


[Report by Jean-Paul Dufour: “Siemens and Framatome 
to Produce Joint Reactor] 


[FBIS Translated Excerpt] After four years of a difficult 
period in gestation, the French-German reactor 
finally saw the light of day for the first time. On Friday 
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24 February the Electricite de France [EDF] board of 


French and German power stations. [passage omitted] 


Avoiding a Rejection of Nuclear Power 

This standardization of safety options is part of the 
ongoing process that began with the Three Mile Island 
incident in the United States in 1979 and which the 
events of Chernobyl in 1986 only accelerated. A parallel 


pean standards (European utilitics requirements). [EDF 
Equipment Director] Y ves Cousin believes: “This devel- 
opment is .ssential if we are to avoid a complete rejec- 
tion of nuclear power by public opinion.” France and 
Germany logically led the movement insofar as they 
both have, he notes, “respective capabilities in nuclear 
engineering that are unmatched anywhere else in 
Europe.” 


However, while the improvement in safety remains 
clearly the number one concern of nuclear operators, the 
development of EPR is also understandably of great 
interest. At a time when orders are at a standstill in 
almost all Western countries, this project will provide 
both partners with a major asset when it cumes to 
tackling the rapidly expanding Chinese mark: t and, in 
the longer term, the East European market. Their invest- 
ment has only been 10 percent of the cost of a new 
reac’r. 


Efforts To Promote NATO Southern Expansion 
Viewed 


BR2702154095 Paris LE MONDE in French 27 Feb 95 
pi3 


[Editorial: “NATO and the South”] 


[FBIS Translated Text] Deprived of an enemy in the East 
due to the collapse of the communist bloc, the Atlantic 
alliance and its military organization have been looking 
for a new role for the last five years. As the only coalition 
to survive the Cold War it harbors an ambition to play a 
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mixed results to convir>e its EU partners that the 
continent's future is not only being played out in the 
East, but also in the South. The Americans, who have 
long gone it alone in the Mediterranean, have shown 
interest in preventing the Europeans from gaining too 
much autonomy in the region. 


The European-Mediterranean conference to be held this 
fall in Barcelona could lead to a Conference on Security 
and Cooperation in the Mediterranean along the lincs of 
what the CSCE used to be for Europe. NATO Secretary 
General Willy Claes began exploratory talks with 
Morocco which, if all goes well, will be followed by 
meetings with Egyptian, Tunisian, Israeli, and Maurita- 
nian leaders. In the first phase this consists of trying 
cautiously to determine the subjects of common intcrest 
without offending the sensibilities of the southern coun- 
tries, some of whose human rights records are not much 
better than were those of the countries of Eastern Europe 
until recently. Iran, Algeria, and Libya have alrcady 
expressed their hesitancy about a policy which includes 
them in a new U.S. undertaking. 


It would run completely counter to the objectives soughi if 
NATO's interest in the South were to be an excuse for a 
crusade against Islam, which is soon confused with Islam- 
ism, according to the theories of “civilization shock” 
supported by Samuel Huttington. Willy Claes was blamed 
by the representatives of the 16 NATO countries for saying 
that fundamentalism was just as great a threat to the West 
as communism had been—as if the Atlantic alliance 
needed to create new enemies just to exist. Officially, it 
wants to export stability to the South, not ill-feeling. 
However, the overall pitiful results of its first practical 
exercise—in the former Yugoslavia—shows that it still has 
a lot to do before it will be totally credible. 
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Nuclear Testing Equipment Bound for Iran Seized 


LD2802091695 Rome RAI Uno Television Network 
in Italian 0830 GMT 28 Feb 95 


[FBIS Translated Text] Some high-tech equipment used 
for testing nuclear reactors has been seized in Bari. It was 
bound for Iran. 


Lira Crisis Worsens in Wake of Baring Bank 
Collapse 


BR2802151795 Milan CORRIERE DELLA SERA 
in Italian 28 Feb 95 p 3 


[Report by Mario Cecchini: “Inflated Prices”] 


[FE!S Translated Text] They were expecting it. Not such 
a strong one, of course. But the hurricane that hit the 
ship of the lira, reduced to a little bobbing cork, was 
forecast. By telephone, in fact. 


At home in Rome late Sunday afternoon [26 February] 
{Bank of Italy Governor] Antonio Fazio received a call 
from the Treasury: “Excuse me, Sir,” said the voice on 
the other end of the line, “the prime minister would like 
to speak with you.”” Thus began the umpteenth storm of 
a most stormy week for the custodian of the secret 
destiny of our exchange rate and currency. 


“Listen, Antonio, we received a call from the British 
Treasury,”” Lamberto Dini said over the phone; “they are 
saying that there will be more trouble in the markets 
tomorrow; Baring Brothers has virtually collapsed; it was 
brought down by two agents in its Singapore branch who 
were speculating in the by-products markets.” 


That was all we needed. The poor lira has suffered one 
misfortune afier another. 


The top officials of the Bank of Italy spent the rest of 
Sunday on the telephone. They had to forego their social 
engagements and visits to the theater or cinema. Strate- 
gies for the next day had to be coordinated. To tell the 
truth, these strategies were reduced to an absolute min- 
imum. “What can we do,” Fazio wondered on that rainy 
Sunday, “after the discount rate has been raised and the 
government has introduced an unexceptionable 
budget?” Raise the discount rate still further? “That 
would not help.” Reduce liquidity? “That might perhaps 
help the sales of government stock in March, but...” 


Seafaring metaphors are much in evidence at this diffi- 
cult time for our currency. The lira seems more and more 
like a boat at the mercy of the winds. In such situations 
good sailors know that the only thing to be done is to furl 
the sails and to follow the winds. The storm will pass. 
This is what the governor's staff did yesterday—a few 
carefully calculated sales of German marks “in order to 
ensure the functionality of the market.” This strategy 
embodies a very clear message to speculators of all kinds: 
Are you willing to pay 1,100 or even 1,200 lire for a 
German mark? Go ahead, but some day you will be left 
stranded, and then... No more could be done. Or, rather, 
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it could be reaffirmed most forcefully that “this is an 
excellent finance package and it must be approved.” All 
calls to the Bank of Italy yesterday received the same 
ritual response: “It is necessary to ensure the rapid 
approval of Dini’s budget, which has been well devised, 
and then to proceed to pensions.” Try to make the 
politicians understand this! 

What a Monday. At 0800 hours the management board 
was already assembled in the governor's office, with the 
tapestry of St. Sebastian on the wall. The monitor was 
on, but the first figure to appear was like a stab wound: 
The lira was quoted at 1,127 to the mark in Tokyo. This 
was a warning that the hurricane would be even stronger 
than forecast. When the European markets opened. all 
the remaining resistance fell, as the exchange rates rose 
to 1,130, 1,140, and peaked at 1,170. By the time a 
relative calm fell in the evening, everyone's nerves were 
still jangling as they went home. “Inflated” was how the 
Bank of Italy described these prices. This, “because they 
in no way correspond to the performance of the real 
economy, which is strong and forging head.” Fazio’s 
staff see this absurd discrepancy between the real and the 
financial economy and protest: “Foreign agents call us 
and we try to make them realize that industry is doing 
well, that our trade balance has responded well to the 
devaluation and shows a large surplus, and that the 
finance package will improve the exchange rate when it 
has been approved. But it makes no difference to them; 
they do not even look at the figures; they are obsessed 
with the political unceriainty. Not that they are not right 
to some extent; but this is going too far.” 


The governor’s aides console themselves with the speech 
delivered by Luigi Abete in Milan. 


They have been in constant contact with Confindustria’s 
[employers’ federation] chairman recently. So too with 
the Treasury. Abete said in Milan that the mini-lira is a 

for Germany, too. This is also the line taken by 
the Bank of Italy and the Treasury. When they hear talk 
about “threatened penalization” of Italian exports, 
people at the Bank of Italy laugh: “It is not we who are 
devaluing the lira; indeed, we are doing our utmost to 
curb the slide. Rather, will they, the Germans, not 
perhaps raise interest rates at the next meeting of the 
Bundesbank, Thursday?” But today is another day: the 
battle resumes. Down with the sails, and away. 


Poll: More People Like June Elections Since 
Budget 


BR2702141195 Rome LA REPUBBLICA in Italian 
25 Feb 95 p7 


{Unattributed report: “Polls: Election Desire”’] 


[FBIS Translated Text] Rome—Some 55.7 percent of 
Italians, an increase of 5 percent in the wake of the 
20-trillion-lire budget, want to go to the polls as soon as 
possible. This data emerged from an opinion poll con- 
ducted by Datamedia on behalf of “Funari News” [TV 
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chat-show on Berlusconi-owned channel] with a sample 
of 1,000 people interviewed over the telephone 22 and 
23 February. Only 26.4 percent of respondents are 
against elections, as opposed to 41.5 percent last 
December, and some 17.9 percent are undecided. 


The other question concerned the possibility of combining 
regional and general elections. Some 75.6 percent would 
prefer the same date, while 18.4 percent are against the 
idea. Last week the same sample of respondents gave 
similar preferences but with different percentages: Some 
67.3 percent in favor and 23.1 percent against. The number 
of undecided respondents was also down: The “don’t 
knows” dropped from 9.6 percent to 6 percent. 


Poll Shows AN’s Fini Most Popular Leader 


BR2702153595 Milan CORRIERE DELLA SERA 
in Italian 27 Feb 95 p 2 


[Report by Renato Mannheimer: “Fini Now the Most 
Popular Leader”] 


[FBIS Translated Text] The popularity ratings gained by 
the various political figures among voters provides infor- 
mation useful to an understanding of public opinion 
trends and of the electoral-political market situation. 
This is particularly so at the present time, when the 
political leaders have become very much more impor- 
tant in determining people’s voting intentions. 


And recent trends in popularity ratings again show, if 
any further proof were needed, the reason for the 
urgency displayed by Silvio Berlusconi in seeking an 
election as soon as possible. 


Indeed, despite the fact that he still enjoys a fairly large 
basis of electoral support, Forza Italia’s leader has expe- 
rienced a steady decline in his popularity since his 
resignation as prime minister. On the other hand the 
other leader of the center-Right pole, Gianfranco Fini, 
has in recent months experienced a gradual increase in 
his own support, to the extent that it now considerably 
exceeds that enjoyed by Berlusconi himself. 


But this has already happened in the past and is perhaps 
part of what Berlusconi forecast or reckoned with. The 
worrying aspect for Berlusconi is the fact that he has now 
been overtaken by Lamberto Dini, too, his successor as 
prime minister, and by Romano Prodi, his possible 
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adversary in the political arena. And also the fact that the 
Dini government as a whole is subject to fewer criticisms 
than Berlusconi himself received at the time (though we 
should point out that our survey predated the introduc- 
tion of the recent finance package.) It is easy to predict 
that, if these results are confirmed by subsequent surveys 
(especially those conducted by Forza Italia’s staff,) we 
will witness in the coming weeks a major media initiative 
by Berlusconi in order to consolidate as best he can the 
votes that he still commands and, if possible, to regain 
lost ground. 


PPI [Italian Popular Party] Secretary Rocco Buttigli- 
one’s and Irene Pivetti’s popularity is also declining. 


However, the support for the lower house speaker has 
undergone a unique trend—first a sharp rise, to the 
extent that she become the most popular of the leaders 
cited in our survey; then, over the past two months, a 
sudden decline, particularly, of course, among Forza 
Italia [FI] and National Alliance [AN] voters. 


Apart from the popularity ratings among voters as a 
whole, the opinions expressed by the voters for their own 
party are also important (perhaps more so) for the 
various leaders. Indeed, to command adequate support 
among the respective electorates to whom they refer is 
clearly one of the preconditions for success in the next 
election. 


Our analysis of this information particularly highlights 
the increasing leadership difficulties of the center forces. 
The lowest ratings within their own electorate were 
indeed gained by Rocco Buttiglione (who is in bottom 
place on this ladder and who yields to Romano Prodi 
within the PPI) and by Northern League secretary 
Umberto Bossi (whose “grade” is equal to that gained by 
Irene Pivetti: Is this a pointer with regard to future 
leadership of the League?) 


Voters for the center parties (the very people whose votes 
are the crucial factor in the victory of one alignment or 
the other in the next election) are therefore now less 
satisfied than others with their leaders. 


For this very reason they seem more interested in, and to 
some extent better disposed toward, the various “offers” 
coming from the political market. Whichever leader suc- 
ceeds in really winning over this sector of the electorate will 
certainly perform a crucial role in the next election and 
especially in the formation of the resulting government. 








How do you assess the government’s work as a whole hitherto? 




















(in percent) 
BERLUSCONI GOVERNMENT DINI GOVT 
2-7 Sep 94 3 Sep-3 Oct 94 28 Oct-2 Nov 94 25-29 Nov 94 18-20 Dec 94 17-20 Feb 95 
Very bad 12.8 19.5 20.5 18.9 23.3 11.8 
Fairly bad 31.4 29.2 32.7 34.6 31.9 33.2 F 
Fairly good 35.0 33.1 28.4 27.1 26.8 23.8 
Very good 3.2 4.5 2.4 4.6 4.2 2.2 
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How do you assess the government’s work as a whole hitherto? 

















(in percent) 
BERLUSCONI GOVERNMENT DINI GOVT 
2-7 Sep 94 3 Sep-3 Oct 94 28 Oct-2 Nov 94 25-29 Nev 94 18-20 Dec 94 17-20 Feb 95 
Don't know 17.8 13.7 16.0 14.8 13.8 29.8 
Total 100 100 100 100 100 100 
Interviewces (1,877) (2,788) (2,773) (2,775) (2,751) (2,781) 























(in first survey, the question put was: “How to do you assess the government's efficiency and specific achievement hitherto?’) 








Leaders’ average ratings out of 10 among their own party voters. 


























Silvio Berlusconi (Fl) 6.2 
Umberto Bossi (League) 5.9 
Gianfranco Fini (AN) 17 — 
Massimo D'Alema (Democratic Party of the Left) 6.5 
Rocco Buttigiione (PPI) 45 
Irene Pivetti (League) 5.9 
Romano Prodi (PP!) 6.0 J 








With reference to the events of the past month, what is your rating for each of them, on a scale of 1-10 (1, very bad; 10, 
































very good)? 
Percentage rat- Sep 94 Oct 94 Nov 94 Dec 94 Jan 95 Feb 95 
ings 
Silvio Berlusconi $.2 48 46 49 4.7 4.6 
Gianfranco Fini $.2 49 4.6 48 49 5.0 
Irene Pivetti 48 4.7 4.9 5.1 44 3.9 
Massimo 4.6 | 4.6 45 45 44 45 
D'Alema 
Rocco Buttiglione 44 3.9 4.0 41 3.9 3.7 
Marco Pannella 3.8 3.6 3.5 3.5 3.8 3.7 
Umberto Bossi 3.3 3.4 3.3 3.4 3.2 3.3 
Lamberto Dini noi surveyed 49 
Romano Prodi not surveyed To 
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Madrid To Reestablish Diplomatic Relations 
With Iraq 


BR2702162095 Madrid ABC in Spanish 27 Feb 95 p 27 


{Report by Luis Aylion: “Spain Prepares To Reestablish 
Diplomatic Presence in Iraq”] 


{[FBIS Translated Text] Madrid—Foreign Ministry 
sources have confirmed that the Spanish Government is 
preparing to send an oificial to Iraq to reestablish some 
sort of diplomatic presence in that country. The aim is to 
place Spain in a good position for Spanish businessmen 
to be able to take part in the reconstruction of Iraq as 
soon as the UN Security Counci! lifts the sanctions on 


Baghdad. 


Last week a Spanish business delegation visited Baghdad 
in order to discuss possible investments in the transport 
and communications sectors with the Iraqi authorities. 


In the wake of businessmen from other European coun- 
tries such as France and Britain, Spanish businessmen 
have taken the initiative to travel to Iraq in view of the 
UN Security Council’s posible decision to lift the sanc- 
tions decreed against Sadam Husayn’s regime after the 
invasion of Kuwait. 


Particularly if Iraq is authorized to resume its oil 
exports, opportunities would arise for taking part in 
reconstruction, particularly with regard to Iraq’s infra- 
structures, which were damaged during the Gulf war. 


The United Nations may shortly consider lifting the 
sanctions, subject to Baghdad officially recognizing 
Kuwait's borders and allowing a UN team to work in 
Iraq to certify the absence of any mass destruction 
weapons in that country. As a matter of fact, a Spanish 
officer, Colonel Francisco Diaz de la Cruz Cuesta, trav- 
eled to Baghdad last January to join the team responsible 
for this task. 


Anticipating these developments, the Foreign Ministry is 
preparing to—possibly—send a Spanish official to the 
Iraqi capital and thus reestablish Spain's diplomatic 
presence in iraq. The Spanish Embassy in Baghdad was 
closed down in 1990 following the invasion of Kuwait. 


The measure in question would favor the interests of 
Spanish businessmen on Iraqi territory, but it is coming 
up against resistance from some countries, including 
Britain and the United States, which are particularly 
reluctant to make this kind of decision. 


Recognition 


Spain believes that Iraq's latest actions evidence its 
willingness to comply with the resolutions, and that this 
deserves some measure of political recognition by the 
Western governments in order to encourage this trend. 
Our country seems to be siding with other European 
partners such as France, which has decided to open an 
“interests section” headed by a diplomat, as a first step 
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toward reestablishing diplomatic relations with Iraq, 
which were severed during the Gulf war. 


The Spanish authorities are currently deciding the best 
time to send a representative to Baghdad, and whether 
he ought to be a diplomat or not. For Spain this measure 
would involve a greater qualitative leap than for France, 
because the government did not break diplomatic rela- 
tions with Iraq. The aim would be simply to reestablish 
our diplomatic presence, whereas France would merely 
have an “interests section” with no diplomatic status. 


The United States has already expressed its opposition 
to this type of action, as has Britain, even though London 
has raised no objections to the recent visit by a delega- 
tion of British businessmen to Iraq. The North Ameri- 
cans have launched a campaign among the UN Security 
Council’s current members to prevent the sanctions 
from being lifted when the matter comes up for consid- 
eration in March. 


Washington is waiting for a report to be submitted on 10 
April by Rolf Ekeus, the head of the committee respon- 
sible for supervising Iraq’s disarmament. Ekeus has 
expressed some reservations about the :/uqis’ willingness 
to cooperate with the committee on chemical weapons, 
but he has also pointed out that Baghdad is in no 
position to be a threat to its neighbors. 


Over the past few months Foreign Minister Javier Solana 
has spoken with Iraqi Deputy Prime Minister Tariq 
Aziz on several occasions. ’Aziz asked Spain (which was 
then a member of the Security Council) for its support in 
obtaining the lifting of the sanctions. Together with 
France, another of the Security Council’s permanent 
members, namely Russia, seems favorable to lifting the 
embargo on oil exports. The existing differences of 
opinion may favor a temporary lifting of the sanctions or 
the introduction of sales quotas for a limited period of 
time. 
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BR2702153295 Madrid EL PAIS in Spanish 27 Feb 95 
p 56 


{[Unattributed report: “Rubalcaba Rules Out Pescta’s 
Leaving EMS Despite Its Low Exchange Rate”’} 


[FBIS Translated Text] Madrid—Following four all-time 
lows against the German mark last week (the last Friday, 
with an exchange rate of 87.98 pesetas to the mark) the 
peseta faces a decisive week for establishing whether its 
staying in the European Monetary System (EMS) is 
possible. However, Minister of the Prime Minister's 
Office Alfredo Perez Rubalcaba asserted yesterday in the 
Toldedan locality of Ocana that the peseta will not leave 
the exchange rate mechanism. “The government is in no 
way considering that possibility,” he stated, “because the 
peseta’s instability is accounted for by causes external to 
our economy.” 
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The minister showed himself confident that this week 
“the markets will recover their calm and the peseta will 
again be in accordance with Spain’s economic situation, 
which is good. Therefore, I categorically reject the pos- 
sibility of our leaving the EMS.” 


The peseta’s leaving the EMS, also ruled out by Economy 
Minister Pedro Solbes, would endanger the commit- 
ments of Spain’s process of convergence with the Euro- 
pean Union [EU]. 


Haven of Mark 


The dollar’s weakness on the foreign exchange markets, 
where the U.S. commitments in the Mexican crisis are 
being quoted downward, has strengthened the mark’s 
role as a haven currency among investors, and has 
harmed the so-called peripheral currencies such as the 
lira, the franc, or the peseta. The national currency, 
which has lost four pesetas against the mark since last 
December, has not left the region of 88 pesetas to the 
mark in the last few sessions, and slid last week from 
87.3-87.7 pesetas to the mark to the latest all-time low of 
87.98 last Friday. 


Since the fluctuation band of the currencies comprised 
within the EMS was widened to 15 percent in August 
1993, at the height of the monetary storm, the peseta’s 
ceiling for staying in the system has been 91.87 pesetas to 
the mark—3.89 pesetas above Friday’s closing rate. 


The peseta’s slide has influenced the secondary public 
debt market, which shows increasing weakness, with 
rises in the yields of 10-year bonds, which rose from 
11.61 percent to 11.76 percent last week. 


The Spanish stock exchanges, which are also suffering 
from the shortage of foreign investments and showing 
turnovers well below what is usual (22 billion effective 

per session was not exceeded last week), have 
also felt the effects of the peseta’s crisis and intensified 
their bearish trend, with losses which totaled 1.07 per- 
cent on the Madrid index last week, and 1.24 percent on 
the IBEX-35 selective index. 


Gonzalez Discusses Responses to Terrorism 


BR2702151195 Madrid EL MUNDO in Spanish 
27 Feb 95 pp 8-9 


{Unattributed report: “Gonzalez Confirms That Rising Ter- 
rorism Generates Responses ‘Outside Legal Control’”] 


[FBIS Translated Text] Madrid—Prime Minister Felipe 
Gonzalez said on Spain's TVE network that in his 
Opinion it is not unusual to see a strong increase in 
terrorist activity resulting in responses to these attacks 
that are outside legal control. 


He stated: “If there was another strong increase in 
terrorism, it would not be unusual to see responses to 
this terrorist phenomenon that are outside all legal 
control. This happens in many places. If I am saying so 
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now then doubtless some i ible people will be 
demanding that I appear before the Congress [of Depu- 
tees] to explain why I said it.” 


Gonzalez was speaking on the “Centers of Power” pro- 
gram broadcast last evening on “La 2.” He said that 
nobody should be surprised if he says that an increase in 
terrorist activity would lead to responses to these attacks, 
and he reminded viewers that Basque Nationalist Party 
[PNV] leader Xabier Arzalluz had once said the same 
thing “even though he does have something of a mandate 
for saying these things.” 


Where the prime minister is concerned, it is clear that 
the state must try to avoid anti-terrorist groups from 
emerging but that “even when you try to avoid it, as all 
democratic states with an acute terrorist problem have 
discovered, there are still responses that you cannot 
control.” 


Felipe Gonzalez assured viewers that in the debate on 
the state of the nation he had never confirmed that the 
anti-terrorist liberation groups [GAL’s] originated in the 
past and he praised the work of both Adolfo Suarez and 
Calvo Sotelo. 


The premier explained: “I said that ever since 1975 there 
have always been responses [to ETA], but not by the 
GAL, which at that time went under another acronym. If 
Adolfo Suarez is hurt by what I said then I am very sorry 
because he acted absolutely correctly when he was prime 
minister, as did Calvo Sotelo despite the fact that he was 
not in office for very long.” 


Where the confidential funds are concerned, Gonzalez 
said that the controversy generated about these funds 
was “the act of immature people who do not understand 
the workings of democracy.” 


Gonzalez pointed out that all democratic countries use 
confidential funds and some of them do not even list 
them under a budget heading and “it is logical for there 
to be a very secure parliamentary framework because it 
is true that we must restrict any possible abuse of these 
funds by certain individuals. However, the essential 
discussion of the basis of this problem appears to me to 
be typical of immature people who do not understand 
the workings of democracy.” 


The prime minister was also categorical that the “GAL 
affair” was the most difficult problem of his term of 
office and while he admitted that in 12 years the govern- 
ment had made “many mistakes,” he said that he had no 
intention of resigning: “I do not think that resigning 
would be a very responsible thing to do at a time when 
the state and the executive are being blackmailed, some- 
thing which I am not prepared to tolerate.” 


Gonzalez believes that it is necessary to see out the 
current legislative term and, clearly referring to the 
People’s Party, he said that nobody should get impatient: 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-039 
28 February 1995 


“If someone believes they can come to power then they 
must prove it in the elections and not through the 
courts.” 

With respect to the “corruption cases,” the prime min- 
ister stated that in his opinion “corruption has not 
increased” during the years of Socialist government. 


The most important subjects dealt with during the inter- 
view fell under the following headings: 


Political Crisis 


““At the moment we are without doubt living at a time of 
great political complexity and we are even seeing signs of 
a lack of respect for what is the reasonable functioning of 
the rule of law state, a lack of respect for the presumption 
of innocence. Let us say that there is a section of what we 
called the transition political class that has disappeared 
and has now been replaced by another section of the 
opposition that does not have exactly the same standards 
of behavior as those of us who saw through the transition 
period. As a result, from time to time there is an 
oppressive feeling of quarreling between politicians, with 
accusations and charges being made without any proof 
simply because these people enjoy making accusations.” 


“I am not prepared to accept responsibilities that are not 
mine or respond to false charges. I have never accepted 
that and I still do not accept it.” 


“I do not think that resigning would be a very respon- 
sible thing to do at a time when the state and the 
executive are being blackmailed, something which I am 
not prepared to tolerate. If someone believes they can 
come to power then they must prove it in the elections 
and not through the courts. It is normal that I must know 
my responsibilities and face up to them. Then the people 
will decide. In any case, l am prepared to accept any rule 
that may be laid down, any one. So what are these rules 
of the game? Do these rules say that if a minister is put 
on trial then the prime minister must resign? Or must he 
be sentenced before the premier resigns? Are those the 
rules of game? Then that should hold true, also, for the 
president of a regional government if one of his advisers 
is tried.” 


Confidential Funds 


“All democratic countries use confidential funds and 
some of them do not even list them under a budget 
heading and it is logical for there to be a very secure 
parliamentary framework because it is true that we must 
restrict any possible abuse of these funds by certain 
individuals. However, the essential discussion of the 
basis of this problem appears to me to be typical of 
immature people who do not understand the workings of 
democracy.” 


Corruption 


“I know that there have been some mistakes, some quite 
considerable, that have caused great public alarm, that is 
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certain. However, we have to determine which really 
ion to a rule of behavior that, 
generally speaking, has been rigorous enough, serious 
enough, and responsible enough. Consequently, without 
entering a war of words and playing games of dare, I 
think that people do behave honestly enough. | do not 
believe there has been an increase in corruption.” 


before parliament to explain why I said it. I say it out of 
a simple feeling of responsibility and out of a knowledge 
of how things work.” 


“From Great Britain, to Italy, Germany, and Israel— 
wherever—there have been incidents that have been out 
of control.” 


“I have always said that ever since 1975 there have been 
responses, but not by the GAL which at that time went 
under another acronym. If Adolfo Suarez is hurt by what 
I said then I am very sorry because he acted absolutely 
correctly when he was prime minister, as did Calvo 
Sotelo despite the fact that he was not in office for very 
long.” 


Independents 


“There have been two independents [PSOE deputees] 
who went wrong (...). I do not think we did anything to 
them. It is very hard to maintain one’s character and 
independence at the same time (...). We never gave any 
instructions to the independents (...). However it is very 
hard to fit into the discipline of a group. When there are 
areas of friction or bumps then this can probably lead to 
the results we have seen.” 


Pacts With the CiU [Convergence and Union] 


“All the agreements are reflected in the budget policy or 
in bills, and therefore they are all clearly reflected in 
reality. At times the argument is used—for propaganda 
purposes—that the agreements benefit Catalonia more 
than the rest of the country, but nobody can take just one 
example which says that a price is indeed being paid that 
is not reasonable or that does not benefit the citizens.” 


“It would be an incredibly serious act of irresponsibility 
to cause the resumption of an inter-territorial conflict. 
This debate should not be taking place because in actual 
fact it does not fit in with the truth and would create—or 
will create, should it be established—a great deal of harm 
for maintaining the cohesion of a pluralistic Spain.” 


Judicial Authority 
“One has to presume the independence of the judicial 


authority and respect the independence of the judicial 
authority. However, in a group of 3,000 or 3,500 people, 
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surely not all of them will be equally estimable, equally 
objective, or equally independent.” 


“When someone provokes a judge all judges protect him 
even if they do not agree with him. That is a corporate 


Guerra and Filesa 


“Before this matter happened (the petition to lift Alfonso 
Guerra’s parliamentary immunity) I did indeed make 
some comments—from the point of view of a former 
lawyer—to the effect that it seemed to me that the law 
was quite clear (...). From the emotional point of view I 
am totally on Alfonso’s side. He is perfectly well aware of 
that, and I do not have to repeat it.” 


Recovery 


“Growth is forecast at 2.8 percent in our own state 
budgets, while foreign economic analysts are making 
forecasts that exceed 3 percent. Therefore the economy 
is doing well and I believe it will continue doing well. I 
think it would have done even better if there had not 
been this level of tension and political confrontation (...). 
If we had the civility to let the Justice Ministry operate 
and not interfere in its operations, while we hold a 
normal political debate on the issues of the economy or 
employment or something else, then I think that this 
would improve the condition of our economy.” 


Opposition 


“I would like to have a relationship with Aznar. I have 
told him that and I have proposed it to him on several 
occasions, just like the relationship I had for a long time 
with Adolfo Suarez when Adolfo Suarez was prime 
minister, or even with Calvo Sotelo. I think that would 
be normal and not only have I offered it to him, but I 
have continued to offer it to him publicly whenever I 
have the opportunity.” 


“I must say that I do not get on especially well or especially 
badly with Julio Anguita. We do not have a relationship 
such that it can be described in one way or the other. The 
truth is that it would be better to get along well. Julio 
Anguita and | view reality differently. There is no differ- 
ence in our attitudes in terms of concrete problems, just in 
our way of viewing the reality of the world in which we live, 
and that makes communication difficult.” 
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Garcia Vargas Denies Pilot To Bribe False 
Witnesses 


BR2402164095 Madrid EL MUNDO in Spanish 
24 Feb 95 pil 


[Report by Jose L. Lobo: “Garcia Vargas Said PSOE 
‘Has Done Great Services for Democracy””] 


[FBIS Translated Text] Madrid—Defense Minister 
Garcia Vargas said yesterday that the government has 
always fully respected the UCD’s [Union of the Demo- 
cratic Center] contribution to democracy and called on 
the opposition parties to the same of the 
PSOE [Spanish Socialist Workers Party] which, he said, 
“has done great services for democracy.” 


Garcia Vargas said this after the celebration commemo- 
rating the 41st anniversary of the creation of the Army's 
Paratroop Brigade (BRIPAC). The celebration was led 
yesterday by King Juan Carlos in Alcala de Henares. 

The defense minister denied—as did Deputy Prime 
Minister Narcis Serra the day before—that the Defense 
Intelligence Center (CESID) is looking for false witnesses 
to say that the UCD created the GAL’s [Anti-Terrorist 
Liberation Groups], as EL MUNDO published on 
Monday, and repeated that he would shortly appear 
before Congress’ Defense Committee to give explana- 
tions about this affair “because I have nothing to hide.” 


In this regard Garcia Vargas said that the government 
“has always indicated that it fully respects the UCD's 
democratic spirit and its contribution to democracy in 
our country,” and he also called on the opposition 
parties to “take it for granted that the PSOE shares this 
democratic spirit,” and to acknowledge that the ruling 
party “has done great services for democracy,” adding 
that “any doubt about this would merely be foolish.” 


Furthermore, the defense minister said that the govern- 
ment had still not made a decision about the possible 
pardoning of former Civil Guard Lieutenant Colonel 
Antonio Tejero, as requested last week by the former 
military putschist’s lawyer. “I still have to look into the 
matter,” he replied succinctly. 

With regard to the war in Bosnia, Garcia Vargas 
admitted that “the prospects are not good at prescnt” 
because, he said, “we are used to almost never having 
our forecasts about this conflict work out.” 
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‘Real Concern’ With U.S. Stand on UN Voiced 


BR2802114795 Copenhagen INFORMATION 
in Danish 25-26 Feb 95 pp 1, 2 


[Article by Danish Foreign Minister Niels Helveg 
Petersen: “United States Could Harm United Nations”] 


{[FBIS Translated Text] The Republicans in the U.S. 
Congress want to scale down the U.S. financial contri- 
bution to UN peacekeeping activities. This is cause for 
real concern. If this becomes a reality the UN peace- 
keeping activities will end up in a critical situation. 
Damage could be done which it could be difficult to 
repair. 

This prospect is bound to make an impression, not least 
in Europe, where the largest and most important UN 
peacekeeping operation is being carried out in former 
Yugoslavia. The EU countries are contributing a very 
large number of troops to this operation. This is why we 
cannot be indifferent to the views about peacekeeping 
operations which are to be found in the United States. 
We have to respond to the problems this raises. I have 
therefore taken the initiative to have the EU countries 
place this matter on the agenda of the forthcoming 
meeting of foreign ministers. 


UN peacekeeping activities have grown enormously in 
recent years. We can point to successful and less suc- 
cessful operations. After the end of the Cold War great 
expectations were placed in the United Nations. The 
United States was highly attentive to the possibilities for 
international conflict resolution which were opening up 
with the United Nations as the implementing or autho- 
rizing Organization. We have only to think of the Gulf 
war and Haiti. 


The difficulties and mistakes in connection with certain 
operations should not lead to the rejection of a very 
important tool for promoting international peace and 
security. 


One can also point to successfully completed operations 
such as those in Namibia, Nicaragua, Cambodia, and 
most recently Mozambique. In many places the UN 
presence is helping to prevent new outbreaks of hostili- 
ties. If UN peacekeeping troops were not there, the cost 
to the zunited States, for example, could be much higher 
than the country’s present UN contribution. 


The U.S. Congress also wants to limit the possibilities of 
U.S. forces been sent out on UN service under non-US. 
command. This is the Americans’ own responsibility and 
choice. As it is, the United States has relatively few 
troops in UN operations. Measured in terms of the 
number of inhabitants, Denmark is contributing some 
70 times as many troops as the United States. However, 
we should include in the picture the fact that the United 
States has a considerable number of soldiers out sup- 
porting UN operations—maintaining, for example, the 


special interests. The question of placing American 
troops under other commands is a delicate issue. This is 
something the rest of us must understand and accept. 
The United States can, however, make itself very useful 
making logistics and transport capacity available to 
the United Nations—as it already does on a large scale. 
In this field the United States can offer what few can 
match. In this way we can arrive at a division of labor 
which suits all partners. 


The problem is that strong forces have expressed irrita- 


: 


contribute so much. But the way forward lies in negoti- 
ations and not unilateral actions, which there is a danger 
of. And the EU countries together also pay around 36 
percent. 


As yet no final decision has been reached in Congress. 
Let us hope that the U.S. Administration has the good 
fortune to prevent this decision being made or that the 
President will, in this particular case, be ready to use his 
veto. There is more at stake than mere domestic budget 
polemics. 

In the broader context the financial saving for the United 
States is extremely modest—almost nothing compared 
with the political price in this matter. 


If indeed the United States pulls the carpet from under 
the financing of the UN peacekeeping operations, this 
will have serious consequences for the whole question of 
the role of the United Nations as a collective security 
organization and for relations between the United States 
and Europe. 


For the Europeans such a development would raise 
important questions about Europe and the Europeans’ 
role in the future security of Europe. 


This is why I consider it is important that the EU 
countries discuss the matter and support those forces in 
the United States which are opposed to a shortsighted 
and unsuitable policy. 


Nation Becoming Net Contributor to EU Coffers 


BR2802101695 Copenhagen POLITIKEN in Danish 
25 Feb 95 p 11 


[Report by Lars Erik Skovgaard: “EU Membership Has 
Begun To Cost Money”] 


[FBIS Translated Text] Denmark pays more to the 
Union that we get back in subsidies. 


Denmark's membership of the EU now costs money. For 
the first time since the Danes joined the European 
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Communities more than 20 years ago, we are now paying y on the other hand has played the role of the 
more to the EU than we receive, new figures from the #§ man with the pocketbook for many years. Almost one 
National Bank of Denmark show. third of the total EU budget comes from the 80 million 


tax 
For all of 1994 there is still talk of a modest net income — —_ 
of 220 million kroner from the EU. But that is much less With the so-called “rough financial estimate” in the 
than in previous years, when Denmark typically had special Delors II package, it was decided that the EU 
annual net income of three billion kroner from the EU. budset would rise by over 30 percent in the period up to 
1997. That means that by then the EU's total expendi- 

And the most sensational thing about the new figures is ture will total 88,5 billion ECU—or close to 700 billion 
that in the last three quarters of 1994, there was aclear Danish kroner. Membership will become more expen- 
deficit in the balance with the EU. Only once before has — sive for Denmark in particular, because the increase in 
Denmark had a deficit in a single quarter. EU income will be achieved in part through a special 

; ; prosperity levy which is calculated in relation to coun- 
The figures from the National Bank are the basis for the tries’ wealth and gross national income. 
official figures on the balance of payments trends which 


the Danish Statistical Office plans to distribute within a 
oe Faeroese Logting Supports Looser Ties With 


This means that in 1994 the EU made the smallest |§ 8R2702103395 Copenhagen BERLINGSKE TIDENDE 
contribution ever to the balance of payments. If this in Danish 24 Feb 95 p 4 
trend continues the EU will start to cost the Danes 


money in 1995. [Report by Henrik Qvortrup: “Faroe Islands on the 
Road to Semi-Secession”] 
Declining Income {[FBIS Translated Text] Torshavn—independence: The 


Faroese legislature, the Logting, yesterday appointed a 
The National Bank of Denmark told POLITIKEN that it committee to investigate the possibility of looser ties 
was both declining income in the form of subsidies from the = with Denmark. This happened after an emotional 


EU and rising expenditure which explain this development. — debate, in which Faroese poets and John F. Kennedy 


The subsidies come particularly from the EU's fund for ere mixed together indiscriminately. 

research and development for regions with high unem- The Danes must be prepared to continue sharing a queen 

ployment. with the 44,000 Faeroese. But even if the union between 

ws 

Two-thirds of the reduction in the balance with the BU is yovee a”, maimed in Sts Nay, stare tes bet — 

due to declining income, the National Bank said. How- are today. 

ever, they do not yet know precisely what is behind this. 

It is simply placed under an entry called subsidies. That is the essence of a marathon debate in the Faeroese 

Logting yesterday—a soul-searching debate, which as 

The Ministry of Finance is surprised by the figures. The = expected did not lead to actual secession, but whose 

trend points toward a declining Danish surplus in the many emotional speeches are nevertheless evidence of 

balance with the EU. But the Finance Ministry had not _the fact that Faeroese politicians are tired of their role as 

expected figures to be in the red for several years yet, _the irresponsible children of despairing Danish parents 

they said. The Faeroese want to go it alone. With the opportunities 
: — n * this implies. But also with the obligations which inevi- 

An economic helping hand averaging three billion tably accompany it. 

kroner a year is what the Danish balance of payments has 

received from the other countries in the European club = After yesterday's debate the Logting is now appointing a 

every since we became a member in 1973. Altogether | committee which will spend the coming months investi- 

this has meant a subsidy of 58 billion kroner during the gating how the relationship with Denmark can be 

21 years of membership—which is over 10,000 kroner § changed. Denmark appears inclined to accede to all 

for each Dane. Faeroese wishes for more autonomy. As long as the 


union between the two countries remains intact. that is. 
Close to 90 ore of each krone we receive from the EU 


comes from the so-called market arrangements in the actual Secession 

agricultural sector, where there are high, fixed, and stable ; 

prices. The Republican Party's Finnbogi Isakson, whose pro- 
posal for actual secession was the cause of the debate in 

Among the wealthy EU countries only Holland and __ the Logting, was pleased yesterday that a large majority 

occasionally also Luxembourg have a surplus in relation of Faeroese politicians are now prepared to take a 

to the EU. The explanation for this is that both Denmark — searching look at the relationship with Denmark. He had 

and Holland have large-scale agricultural production. not actually been expecting this in advance. 
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“This is a victory for us. You could almost call it 
semi-secession,” Isakson said after the debate. 


Earlier all the nationalistic chords had been struck in the 
Logting’s grass-roofed building in the middle of Tor- 
shavn. One local poet after another had been quoted. 


The signal was clear: We want to and can go it alone—- 
part of the way at least. 


The current Danish-Faeroese dispute about the way the 
bank affair should be investigated was not on the agenda, 
but Nyrup Rasmussen’s refusal of a judicial investiga- 
tion was always there in the background. It was thus 
hardly coincidental, that one speaker after another 
brought up the classic Faeroese trauma: the situation at 
the end of the forties, when the Danes, by threatening to 
dissolve the Logting, forced the Faeroese to change a 
resolution on secession. 


Hegemony 


With the bank affair Danish hegemony has again reared 
its head, the Faeroese are saying. And it was precisely the 
current dispute with Denmark which perhaps led to 
some of yesterday's speeches having extra bite. 


Finnbogi Isakson, for example, compared the Faeroes to 
Chechnya in his speech. The implication: Both regions 
are in the midst of a tough battle for freedom—and both 
are up against a far superior force. 


But there were also inward glances—it was after all not 
exclusively Denmark's fault. Several Logting members 
ascended the modest rostrum and sharply criticized the 
irresponsibility which has so unfortunately been charac- 
teristic of these north Atlantic islands. 


“During the eighties our politicians did not demonstrate 
the responsibility which is after all required if we are to 
be more independent,” Tordur Niclasen, one of the 
Center Party's two representatives in the Logting, 
admitted. 


But Niclasen was convinced that this responsibility has 
now finally arrived among the Faeroese. He did not shy 
away from quoting John F. Kennedy, citing the Amer- 
ican president's classic view that the most important 
thing is “what you can do for your country.” 


And if you can believe what was said over and over again 
in the Logting yesterday, the Faeroese are now prepared 
in earnest to do something for their country in return for 
the liberation from Denmark they want. The cure is 
called restraint. 


Expectations Must Fall 

“We have to change our society.” Sigmar Hansen of the 
Republican Party admitted. “We simply have io Auce 
our level of ambition. Otherwise we cannot afford to 
loosen the ties with Denmark.” 


Tordur Niclasen added: 
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“Tt should be the duty of every nation to manage on its 
own.” 


The chairman of the People’s Party, Arnfinn Kalisberg, 
urged the Logting to look to the Icelanders. 


“If we spent the same per capita as in Iceland, we would 
actually be able to manage on our own, without the 
Danish bloc subsidy,” said Kallsberg, who is very fed up 
with the Danish view of his countrymen. 

“The Danes say that we are freeloaders. And it is true 
that hitherto we have not had any real responsibility.” 


Iceland's stock seems to be high among Logting members. 


“Never again will Icelandic soil be subject to another 
land,” as Lasse Klein of the Christian People’s Party— 
somewhat floridly perhaps ut it yesterday. 


The fascination with lee ‘s hardly coincidental: 50 
years ago the Icelanders managed what many Faeroese 
also dream of being able to do one fine day: say farewell 
to Denmark and stand on their own two feet. 


Yesterday's decision in the Logting is not a farewell to 
Denmark. 


But it is the beginning of a process whereby the Faeroese 
will acquire more and more influence—and Denmark 
less and less—over the situation in the north Atlantic. 


And that gives the Faeroes new hope for the future, 
Finnbogi Isakson said: 


“The close relationship with the Danes has been a 
cushion. We did not believe that we as a home-rule 
region could go bankrupt. But we could. | believe that if 
we had had the responsibility, we would also have been 
responsible. We will hopefully get the opportunity for 
that now,” isakson said yesterday, after what could be 
called an historic meeting of the Faroese Logting. 


Poll Shows Further Gains for Liberal Party 


BR2802084495 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 26 Feb 95 pp 1, 2 


[Report by Henrik Qvortrup: “Voters Punish Engell”’] 


[FBIS Translated Text] With a real cold shower for the 
Conservative People’s Party the voters are clearly pun- 
ishing party leader Hans Engell for the recent rapproche- 
ments « th the Social Democratic Party. 


According to a Gallup opinion poll, the Conservatives 
would today win only 13.8 percent of votes. 


Since the most recent poll a month ago the party has lost 
seven Folketing seats. 
On the other hand the Liberal Party is storming ahead 


with a gain of eight Folketing seats over the election 
result. The Social Democratic Party has fallen back 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











M NORDIC COUNTRIES 


slightly compared with the election, but it has reversed 
the falling trend of the last few months. 

The Conservative losses coincide in time with two issues 
crats: the proposal for a trebling of financial support for 
political parties and the rejection of a judicial inquiry 
into the Faeroese bank affair. 

“It is clear that financial support for political parties is 


































































































not a popular issue. And at the same time the debate Distribution of Seats 
about the Faeroes and the discussion we have had with Galbup poi Election 94 
the Liberal Party has hit us badly,” said Hans Ensell. Democratic 7 7 
who said that he is “very disappointed.” Party 
He rejected the suggestion that there has been a flirtation Radical Libera! 10 8 
with the Social Democrats. Party 
“But we probably do need to raise our profile vis-a-vis ae ae ox ll 25 27 
oor all — Center Democrats 0 5 
Finance Minister Mogens Lykketoft (Social Democratic — 
Party) praised the Conservatives for remaining firm on — People's 16 3 
the two issues. “In the longer term this will probably pay . 
off in comparison with the Liberal Party's freebooting.” —_ Livera! Party $0 42 
Political Index enemy : — 
Unity List $ 6 
How would vote if there were a Folketing election 
™m tomorrow? Finland 
1" |= OS Ahtisaari Sees No Future for Country's 
‘Neutrality’ 
Socia! 34.6 32.6 30.7 33.1 
Democratic , , , AU2702181895 Vienna KURIER in German 27 Feb 95 
Party p3 
bend ” a * I [Report by Christoph Kotanko, including portions of an 
Party “exclusive” interview with Finnish President Martti 
: Ahtisaari in Helsinki; date not given: “Being Neutral— 
— 15.0 15.0 17.7 13.8 Whet For? A od hasan e ~ ng New 
— [FBIS Translated Excerpt] Helsinki—Sentimentality is not 
— 28 . 20 his cup of tea. Others may cry for the German mark and 
* the schilling—but no one will cry a tear for the markka 
— —* 13 9.7 8.3 88 when monetary union comes, says Martti Ahtisaari. 
— The president of the Republic of Finland sees the future 
Christian 19 of neutrality in an equally pragmatic way. In his country 
— it does not have any future, he indicates. 
Liberal Ahtisaari will come to Vienna on 6 March. He will take 
Party = = _ ™ up an invitation by President Klestil. [passage omitted] 
Progress 6.4 48 5.2 5.2 In an interview with KURIER in the presidential palace 
— at Helsinki harbor the head of the country, which has so 
Unity List 3 26 3.2 2.9 far formed the “Club of the Neutrals” together with 
Others* 10 43 25 30 —_— Ireland, Sweden, and Switzeriand, — 1 on 
the future security policy and other aspecis EU 
ne a ee 
the vote ee aunties Generally, Martti Ahtisaari says that after just two 
months in the EU, it is “too early to judge the advantages 
Gallup or problems that might have developed as a result of 


Denmark is still a few seats away from a Liberal- 
Conservative-Progress Party majority. This is shown by 


membership.” Politically speaking, the transition was 
“very gentle.” Economically speaking, there is “a certain 
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way for Finland to contribute to security in northern 
Europe and in Europe in general. We are not striving for 
membership in a military alliance at the moment. 

[Kotanko] Will the status of neutrality be maintained? 


[Ahtisaari] As you will have noticed, I do not use the 
term “neutrality.” It was a term from the Cold War. At 
that time neutrality was in our interest. Now we must see 
things from a dynamic point of view. 


{[Kotanko] Is neutrality outdated? 


[Ahtisaari] One must ask: neutral—what for? And 
against whom? Today we live in Europe in a completely 
different situation. All countries, no matter whether they 
are EU members or not, have committed themselves to a 
democratic social system. Of course, there are differ- 
ences; some make more progress, some less. However, 
“neutrality” presupposes that there is a conflict and 
someone says that he wants to stay neutral. We had this 
situation in the past, in the Cold War. Today it is much 
more important to deal with topical challenges—above 
all with the question of how one can cope with the rapid 
change in Europe. 


[Kotanko] In Austria, too, there are discussions about 

the Western European Union [WEU] and NATO. You 

say that for Finland joining such an alliance is out of the 

a oe See on 
ture? 


[Ahtisaari] I do not believe that one should close any 
doors. Of course, each country must know itself what it 
wants. We have already taken a few steps. We have 
joined the OSCE [Organization on Security and Coop- 
eration in Europe], we have observer status in the EU, 
and we are members of the NATO “Partnership for 
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Peace.” At the moment we do not want to go beyond 
that. One should use the possibilities of these institutions 
in a meaningful way now. 

Thus, Ahtisaari is calmly looking toward the require- 
ments of a common security policy: “We will neither be 
among the “bulidozers’ nor among the “brakers.”” In 
contrast, Finlanꝰ is impatiently waiting for the economic 
a monetary union. In a country, where the unemploy- 
ment rate is 17 percent, there are enormous hopes placed 
on it. 


The energetic Finn says that emotional ties—to the 
national currency, for instance—will not delay the tran- 


sition to the European currency: “This grand project 
should not fail because of individual currencies.” 


Norway 
Finance Minister Foresees Cutbacks Despite 
Surplus 


BR2802092695 Oslo AFTENPOSTEN in Norwegian 
27 Feb 95 p 19 


[Report on interview with Norwegian Finance Minister 
Sigbjorn Johnsen by Ottar A. Lovik; date. place not 
given: “Johnsen Warns of Cutbacks”) 


{FBIS Translated Text] The finance minister expects 
national budget surpluses running into billions next year. 
However he is now giving advance warning of higher 
personal contributions to medical services and cuts in 
subsidies from the state. 

He wants to put the surplus billions into a fund to 
finance the enormous social security expenditure of the 


Finance Minister Sigbjorn Johnsen has now given the 
first clear signals concerning next year's national budget. 
He expects the budget deficits of the last few years to 
turn into a surplus of several billion in 1996. 


“We now have greater oil production and 
economic growth than previously assumed. This will in 
all likelihood produce a surplus of several billion 
kroner,” Johnsen told AFTENPOSTEN. 


The estimated budget deficit for this year is close to 10 
billion kroner, and the outcome for the year will also be 
adjusted upward in the revised budget which will be 
presented in May. 

“We cannot give a definite figure here either, but it is 
certain that we will be taking a big step in the direction 
of a balanced budget,” Johnsen said. 

But in spite of the strong growth in the Norwegian 
economy, the finance minister has announced an even 
tighter monetary policy and tougher measures on the 
distribution of wealth. A fund will be established to meet 
any new economic recessions and to finance the strong 
increase in payments to the social security system. And 
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“It ts this gap that we have to do something about, and in 
doing so we cannot avoid unpopular measures. | want to 
Say in general that we have to be prepared to make larger 
personal contributions in order to finance the continu- 


said Johnsen, who refused to be more specific. 


When the government convenes for its annual budget 
conference in the very near future, the hunt for places 
where cuts can be made in government funding will 
continue. And expenditure must be reduced further, the 
finance minister said. 


This will once again affect support for certain sectors of 
the economy and various subsidy arrangements for Nor- 
wegian industry. Private households will also start to feel 
the cutbacks. 


Johnsen has introduced a new concept, which he calls a 
“sustainable spending policy.” 


“This is 2 level of expenditure which ensures prosperity 
even with declining oil income. It is a level of expendi- 
ture which builds up reserves during ‘good years’ and 
which can meet declining employment in times of reces- 
sion. And our most important ‘social reform’ in order to 
ensure future prosperity and lighten the burdens for our 
children is the money in the oil fund,” Johnsen said. He 
does not want this fund to be “money sitting doing 
nothing in an account,’ but that it should work in such a 
way that the money provides a good return. 


te tae te Ee ee Oe On 


lighten the burden on public budgets. This means in turn 
that funds are made available for other tasks which we 
think should be given higher priority.” 

But does this not mean more expensive services for the 
public? 

“We have to get better at distinguishing between what is 
most important and what is less important. In order for the 
most fundamental benefits of the welfare society to be free, 
we have to be prepared to pay more for other services which 


poredind yy thn dey A+ — pce 
apparatus,” Johnsen told A 
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COREPER Session in Brussels Seen 


No Agreement Reached 
NC2702185995 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 G GMT 
27 Feb 95 


[FBIS Translated Text] The COREPER [Commission of 
Permanent EU Representatives] session that was held in 
Brussels today to discuss the EU-Turkish customs union 
and the timetable for Cyprus’ accession to the EU 
concluded without reaching an agreement. 

According to our correspondent in Brussels, nearly all EU 
member states expressed reservations on the three points 
of the compromise proposal submitted by the French EU 
presidency. A new meeting will be held on Wednesday [1 
March] to give time to the permanent representatives to 
hold discussions with their governments. 


Kliridhis Comments 


NC2702212195 Nicosia Cyprus Broadcasting 
Corporation Radic Network in Greek 2000 G GMT 
27 Feb 95 


[FBIS Translated Text] The majority of the EU perma- 
nent representatives, who conferred in Brussels today, 
reacted positively to the proposal for adopting an expres- 
sion that would be more committing regarding the 
beginning of accession talks with Cyprus. 


Besides Germany, which opposed nearly all of the 
French presidency’s proposal, only Denmark and Bel- 
gium expressed reservations regarding pre-accession 
talks with Cyprus. According to the ATHENS NEWS 
AGENCY, the reservations concern a letter by Foreign 
Minister Alekos Mikhailidhis regarding the Brussels 
decision. Mikhailidhis’ letter deals with the strategy for 
upgrading and expanding Cyprus and EU relations until 
the beginning of accession talks. The French EU presi- 
dency proposed that accession talks begin on the basis of 
Mikhailidhis’ proposals. A final agreement was not 
reached and the French presidency will make a new 
proposal at a new meeting next Wednesday [1 March]. 


With his letter, the foreign minister proposed that 
Cyprus and the EU hold a structured dialogue on various 
issues and levels based on the model of central and 
eastern European countries. Among other things, 
Mikhailidhis proposed that meetings be held between 
the president and state leaders or heads of governments 
on the sidelines of summit EU meetings and that Cyprus 
participate in conferences and debates at the ministerial 
and other levels to discuss common foreign policy and 
security issues. 

President Glavkos Kliridhis stressed that there is no 
deadlock in the issue of accession talks with Cyprus. In a 
statement tonight regarding the fact that no final agree- 
ment was reached at the COREPER [Commission of 
Permanent EU Representatives] session in Brussels, 


CYPRUS 37 


on 6 March. He said: No final agreement will be reached 
at the meeting the day after tomorrow either. Asked if he 


Distribution of Title Deeds in North Viewed 


Demarched To Be Lodged 


NC2702151995 Nicosia Cyprus Broadcasting 
— ion Radio Network in Greek 1130 GMT 
27 Feb 95 


[FBIS Translated Text] President Glavkos Kliridhis will 
sent a letter to the UN secretary general regarding the 
issue of the so-called title deeds for property in the 
occupied areas. Government spokesman Evangelos 
Venizelos said the government believes this issue is very 
serious because it is the first time that the occupied areas 
have attempted to distribute the alleged title deeds in the 
form of full ownership. 


President Kliridhis gave the letter at noon today to 
Gustave Feissel, the UN secretary general's alternate 
special representative in Cyprus. The spokesman said 
the contents of the letter will not be publicized now. 


Kasoulidhis said that in a series of meetings with the 
ambassadors of the five UN Security Council permanent 
members that will begin tomorrow, Foreign Minister 
Alekos Mikhailidhis will lodge a strong demarche for the 
issue of the so-called title deeds. 


Kliridhis, Feissel Discuss Deeds Issue 


NC2702185495 Nicosia Cyprus Broadcasting 
oa vy: ion Radio Network in Greck 1600 GMT 
27 Feb 95 


[FBIS Translated Excerpt] In a statement after mecting 
President Glavkos Kliridhis at noon today, Gustave 
Feissel, the UN secretary general's alternate special 

tative in Cyprus, said it is important to create a 
good climate in light of the ongoing efforts to reach an 
agreement on Cyprus. He noted that things that disturb 
one side or the other do not help create a good climate. 


During the meeting, Kliridhis gave Feissel a letier to the 


wwe mF mange he ned age pw egy tee 
sion to distribute alleged title deeds of stolen Greek 


Cypriot property in occupied Cyprus. Feissel will meet 


Turkish : — leader Rauf Denktas tomorrow and 
among other things will discuss the issue of the so-called 
title deeds. 


— intention to — Selec tite dceds. 
[passage omitted] 
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Venizelos Discusses Turkish-EU Customs Union 


TA2802114695 Ankara Show Television in Turkish 
2045 GMT 27 Feb 95 


[Interview with Greek Government spokesman Evan- 
gelos Venizelos by Mithat Bereket in Athens on the “32d 
Day” program; date not given—recorded; Venizelos’ 
remarks in Greek and Bereket’s remarks in English with 
superimposed translation into Turkish] 


{[FBIS Translated Text] [Bereket] What is Athens’ stand 
regarding Turkey's joining the Customs Union [CU] 
with the EU? 


[Venizelos] We had reservations about this on the 
grounds of its undermining our economy and our need to 
first find a solution to the Cyprus issue. We reached a 
clear agreement with France, the EU term president, on 
these issues. We decided that the meetings on Cyprus’ 
membership in the EU will begin after the EU summit 
meetings in 1996. That is, we have determined the dates 
regarding this issue and paved the path for mutual 
negotiations. The EU accepted our requests, and we, in 
turn, informed it that we would not oppose Turkey’s 
joining the CU. We are now awaiting the EU Association 
Council meeting, which will be held on 6 March. 


[Bereket] Do you think Greece has achieved what it 
wanted on this Cyprus issue? 


[Venizelos] We attach great importance to the Cyprus 
issue. To this day, the use of traditional UN methods has 
proved unsuccessful in resolving the Cyprus issue. Both 
Turkey and Greek Cyprus will assume their places 
within the EU arena. Therefore, I have faith that this 
issue, which has remained unsolved for 20 years, will be 
resolved within the European platform. 


[Bereket] Are you determined in your stand on Turkey's 
remaining outside the EU? 


[Venizelos] Turkish public opinion should realize that 
there are certain preconditions that must be fulfilled 
before a country can be considered European and 
becomes part of the European value system. Turkey 
should first fulfill these requir ments. Our view on this is 
shared by the Council of kurope and the European 
Parliament—that is, Turkey should take the necessary 
steps regarding the human rights and constitutional 
issues. Of course, we also believe that Turkey should 
withdraw from Cyprus, where its troops are deployed 
without justification. in brief, your joining the EU rests 
in your hands. 


[Bereket] Do you not think it would have betier served 
your interests had you supported Turkey regarding the 
CU rather than undermine its efforts? 


{Venizelos} We did not participate in discussions held 
among the EU member countries regarding a solution for 
Cyprus. Any breakthrough on the issue, however, 
will ease Turkish-Greek relations. Turkey's full member- 
ship in the EU depends on its achieving complete 
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harmony with European culture and the European value 
system. For this reason, there is no question of Greece as 
an obstacle. 


Mangakis Comments on COREPER 
Disagreement 

NC2702201595 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 27 Feb 95 


[FBIS Translated Excerpt] COREPER [Commission of 
Permanent EU Representatives] will confer on 
Wednesday [1 March] to make a final decision about 
Cyprus’ accession to the EU and the EU-Turkish cus- 
toms union. At today’s extraordinary session, the 15 EU 
members made positive steps in the direction of finding 
a solution based on the French compromise solution that 
satisfies Athens. Some ambassadors, however, expressed 
reservations regarding the Greek requests, thus causing a 
temporary deadlock. Correspondent Nikolaos Bellos 
reports from Brussels: 


[Begin Bellos recording] Most of the EU partners reacted 
in a way that prevented the adoption of the French EU 
presidency compromise proposal that would make 
Greece lift its veto to the EU- Turkish customs union. 


[passage omitted] 


In today’s extraordinary COREPER meeting, all EU 
members expressed reservations regarding the improved 
text presented by the French presidency. Also, some 
countries, with Germany in the lead, rejected all the 
changes that the French presidency requested. The com- 
promise solution satisfied completely two of the four 
Greek requests regarding Cyprus’ accession. The part 
referring to the textiles industry was satisfactory. [pas- 
sage omitted] 


Some countries, but especially Germany and Belgium, 
reacted strongly to the parts on Cyprus. In connection 
with the Greek textiles industry, the French presidency 
proposal provided that the European Commission would 
be committed to submit specific proposals for Greece in 
1995 considering the competition conditions in this 
sector. Spain and Germany reacted strongly to this 
proposal. It is worth noting that some countries, such as 
Austria, Sweden, and Luxembourg, asked that in next 
week's Association Council meeting the presidency 
include a harsh statement on the violations of human 
rights in Turkey. [end recording] 


In a statement to reporters tonight, Deputy Forcign 
Minister Yeoryios-Alexandros Mangakis said Greece has 
exhausted all the limits of good faith and if the 15 do not 
reach an agreement on Wednesday, Greece will not lift 
its veto against Turkey. Correspondent Mirellas 
Kalostipi reports: 

[Begin Kalostipi recording] Deputy Forcign Minister 
Yeoryios-Alexandros Mangakis stressed that Greece has 
exhausted all the limits of good faith and desire to find a 
solution to the issue of Cypriot and Turkish relations 
with the EU. Mangakis reiterated that Greece does not 
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want the EU-Turkish Association Council to be post- 
poned, but wants to reach a solution at Wednesday’s 
meeting. 
The deputy foreign minister stressed: The French EU 
presidency is making every effort to find a solution but if 
no agreement is reached on Wednesday, the EU-Turkish 
Association Council, which is scheduled for 6 March, 
will be postponed. 
But what are Mangakis’ predictions in light of the 
upcoming COREPER meeting on 1 March and what will 
happen if the EU-Turkish Association Council is post- 
poned in the end? The deputy foreign minister admitted 
that things are more difficult than expected, because 
various countries, but especially Germany, insist on 
tough positions. Mangakis stressed the Cyprus’ accession 
will not move forward if no agreement is reached at 
Wednesday's session and the Association Council is 
postponed. The deputy foreign minister said the EU 
partners mainly object to the form of pre-accession talks 
and the reinforcement of the Greek textiles industry in 
light of Turkish competition, not the specification of a 
time period for the beginning of accession talks with 
Cyprus [end recording] 
Referring to today’s COREPER session in Brussels, the 
Greek Communist Party [KKE] noted that the Greek 
Government is greatly responsible for the agreement in 
principle, which sets in motion solutions for the Cyprus 
issue that are anything but fair and viable. The statement 
adds that Cyprus” accession requires that the Cyprus 
issue be taken out of the UN framework. 


Chief of Staff Meets Visiting Bulgarian Official 


NC2702214895 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 27 Feb 95 


[FBIS Translated Text] Greek and Bulgarian Chiefs of 
Staff, Admiral Khristos Limberis and Colonel General 
Tsvetan Totomirov, met at the National Defense Min- 
istry today and said they are optimistic that the Greek- 
Bulgarian defense cooperation will develop and will 
achieve its goals as these are included in the agreement 
signed between the two countries recently. During the 
meeting, the two officials discovered there was complete 
agreement on views regarding developments in the 
region and the future of the two countries that have a 
political, economical, social, and defense presence in 
Europe. 

The main goal of the two countries is to contribute to 
peace and stability in the Balkan region through polit- 
ical, economic, commercial, cultural, and defense coop- 
eration. Greece and Bulgaria noted that cooperation 
among the Balkan people makes it necessary to respect 
the current borders, human rights, economic coopera- 
tion; thoroughly study democratic institutions; and 
avoid threats of violence in dealing with bilateral prob- 
lems. Both countries believe the increase in minority 
problems, Islamic fanaticism, the lack of democracy and 
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economic development, and the expansion of clashes 
outside Bulgaria and Greece are dangers that could lead 
to instability in the Balkans. Finally, both officials 
stressed that bilateral defense cooperation turns against 
no one and aims at regional peace. 

Earlier, the Bulgarian chief of general staff met Defense 
Minister Yerasimos Arsenis. 


Defense Ministry Role, Reorganization Seen 
9SESO00S7A Athens ELEVTHEROTIPIA in Greek 
9 Dec 94 p7 


{Article by Y. Tsakiris: “‘Defense Ministry Role 
Changes”) 


{FBIS Translated Text] National Defense Minister Yer. 
Arsenis has launched a legislative offensive and has 
declared that he is determined to revamp what exists, 
and to introduce parliamentary oversight and interven- 
tions in military procedures, even in the dark area of 
procurement. 


Yesterday, the National Defense minister introduced to 
the Chamber of Deputies the first of three basic laws he 
is drafting, thereby preparing the ground for the other 
two bills. The title of the proposed law is “Organization 
and Functioning of the Ministry of National Defense, 
Command and Oversight of the Armed Forces.” The 
proposed law aims at replacing the familiar 660 [law] 
which is now obsolete. 


The provisions of the proposed law change substantially 
the role of the National Defense Ministry since all 
non-military responsibilities are removed from the mil- 
itary agencies and are being transferred exclusively to the 
political (civilian) leadership [of the ministry]. This will 
result in the reduction of officers serving with the 
National Defense General Staff (YEEThA) and in the 
elimination of one of its two deputy commanders. 


According to [Arsenis’] statements yesterday, the min- 
istry is changed from a Ministry of Military Affairs to a 
Ministry of Defense where the defense policy will be 
charted. The thrust of the proposed law is that the 
minister has the responsibility for the country's defense 
and that he carries out those responsibilities through the 
following third parties: 

a) The operational function will be carried out by 
YEEThA and the General Staffs of the three branches 
[Army, Navy, Air Force]. The YEEThA chief will exer- 
cise operational command within a limited framework. 


b) Functions relating to manpower, finances, defense 
planning and programming will be assigned to a new 
staff which will be formed and which will be named the 
Defense Minister's Staff. 


c) Functions relating to matters of defense industry, 
armament and procurement coordination will 
be carried out by a new agency which will be established 
and which will be directly under the minister of defense. 
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This agency will also be in charge of the War Industry 
Agency and of the Greek Aircraft Industry [EAV]} which 
will very soon return under the “umbrella” of the Min- 
istry of National Defense. 


Arsenis also dealt seriously with the procurement sector. 
The law provides for the first time that the 
legislature will be informed on armament plans and on 
questions of procurement. As Arsenis stated, the issue 
will be discussed by the legislature; he did not rule out an 
increased involvement of Parliamentary Groups in ques- 
tions of procurement and armaments. 


The proposed law finally provides that the chiefs of 
YEETHhA and of the three General Staffs will remain in 
those posts for two years unless the government decides 
to extend the term for one more year. This article in 
effect prepares the ground for the second bill regarding 
hierarchy and promotions, which is expected to be 
introduced early this coming year. 


Low Birth Rate Affects Military Services 


9SESOOS7B Athens | KATHIMERINI in Greek 
13 Dec 94 p6 


[Article by Dionisis Makris: “Low Birth Rate Reduced 
Number of Draftees by Half”] 


{[FBIS Translated Excerpt] National Defense Minister 
Yer. Arsenis announced yesterday the end of the three- 
zone system for military service for draftees and its 
replacement by a unified system. As a result, beginning 
1995 the Enlisted Conscript Training Course [ESSO] for 
draftees. regardless of the geographic area where they 
serve, will be required to serve 18 months in the Army, 
21 months in the Navy and 20 months in the Air Force. 


At the same time. the minister [of defense] presented the 
initial results of the obligatory six month service in 
frontier units, which was reactivated since last June. He 
also spoke of the transfer system. 


Moreover, he noted the negative effects the gradual and 
continuing decline of the number of draftees has on the 
Armed Forces. 


“In 2010 we will have approximately half the number of 
draftees we had in the middle 1950s. The aging of the 
population causes problems,” the minister added. This 
fact is intensively studied by the Ministry of Defense 
which searches for ways to cope with it. Arsenis said that 
among the ways is the more efficient utilization of 
manpower and the activation through training of other 
social groups. This includes the military training of 
women in the context of an All People Defense. 


With regard to other arrangements Arsenis had previ- 
ously announced regarding the training of draftees, the 
granting of specialization, leaves of absence, transfers, 
etc., two working groups will be established. The first 
group will work on questions related to the training of 
draftees from the day of their enlistment to the day of 


FBIS-WEU-95-039 
28 February 1995 


their discharge. The group will be composed exclusively 
of military officers who will try to train fully the existing 
manpower in the modern weapons systems. The second 
working group will be composed of military officers but 
will also include personalities of the scientific and intel- 
lectual sectors of society and will deal with the social 
dimensions of the draftees’ military obligation. The 
question of draft dodgers who now approach 15 thou- 
sand will be examined in this context. [Passage omitted] 


son einy Pay Faulted; Battle-Readiness Loss 


9S5ES0057C Athens TO VIMA TIS KIRIAKIS in Greek 
11 Dec 94 p A4 


[Article by Nikos Khasapopoulos: “Captain by Morning, 
Taxi Driver by Night} 

[FBIS Translated Excerpt] Among the 199 officers from 
the three branches of the Armed Forces who submitted 
their resignations presumably to run for office in the 
recent municipal elections was a 44 year old colonel 
(junior grade) of the Special Forces. with many medals, 
with war experience in Cyprus, with advanced training 
in the United States and with considerable command 
and training experience. His resignation was regarded by 
the Army General Staff [YES] “as a loss for the battle- 
readiness of the Armed Forces” and the General Staff 
officers received instructions “from above” to try to 
convince him to change his mind. 


On orders from YES, the colonel left his unit in 
Aspropirgos around the end of September and reported 
to YES in Kholargos. However, he was unpersuaded. 


[passage omitted] 


[To their admonitions] he replied: “Patriotism and duty 
should go hand in hand with the satisfaction of my 
elementary needs. I have two children. Do you know that 
in order to make ends meet I have to work in the 
afternoons for a street corner newsstand?” The YES 
chief could not believe his ears. He accepted the resig- 
nation. [passage omitted] 


According to YEEThA data, in the last five years alone 
2,225 officers and 60 non-commissioned officers have 
resigned, ostensibly, to run for public office. There 
would have been more resignations if the law on partial 
mobilization was not still in force (and this law is not 
likely to be removed in the near future). This law 
prohibits the resignation of officers and non- 
commissioned officers. The only way out for Armed 
Forces officers who wish to retire early is to run for office 
during an clection—if they become candidates. of 
course. Each time an election is proclaimed, hundreds of 
applications for resignation from the Armed Forces pile 
up in the staff offices. Repeatedly in the past few ycars, 
the leadership of the Ministry of Defense has tried to ban 
all resignations (including those of candidates for public 
office) but the ministry's legal service replied that such 
action would be unconstriutional. 
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Several officers who did not have time or did not want to 
resign because they did not have the minimum years for 
pension, are planning to submit their resignations next 
time there is an election. Until that time comes, they are 
forced to have ... a second job to make ends meet. Quite 
possibly the Greek Armed Forces are the only ones in 
NATO with many of their officers having a second job. 
So, one is a captain or a cavalry captain in the morning 
and a ... taxi driver in the afternoon and evening. 


According to YES data compiled through a study con- 
ducted in cooperation with the organizations of army 
retirees, a considerable number of officers on active duty 
have a second occupation. More specifically, several 
work as taxi drivers, others in foreign language tutoring 
schools, others in an enterprise owned possibly by their 
wives or relatives, and others have their own profitable 
occupations. [passage omitted] 


The situation resulting from the resignations has reached 
alarming proportions in the Navy and the Air Force. In 
the Euro-elections of last June, 181 Air Force officers (all 
of them flying officers) and 38 Naval officers resigned. In 
the previous election (October 1993) another 179 flying 
officers had resigned and as a result the Air Force as well 
as the Navy and the Army face now a serious problem. 
According to the study, the training of a flying officer 
with the rank of wing commander costs the government 
$50 million drachmas. in other words, the country 
invests that amount of money to protect the integrity of 
our borders. Every time a flying officer resigns the 
country loses a 550 million dr. investment! 


This loss of manpower (because of these resignations) in 
the field units and in the military staffs has negative 
effects on the functioning, the efficiency, the battle 
worthiness, even the readiness of the Armed Forces— 
and this is admitted by everyone. This is probably the 
biggest “headache” facing the military staffs. We often 
see this paradox: Because of the resignation of special- 
ized officers, the Ministry [of Defense] is forced to assign 
the maintenance and repair of equipment to private 
entities. Usually, the work is taken over by individuals 
who are now retired officers—at much higher compen- 
sation, while the officers on active duty continue to 
receive only their salary. 


Most resignations related to elections take place in the 
Air Force. The formation of private air companies in 
Greece, the increase of private helicopter and airplane 
companies, have opened new profitable opportunities 
for flying officers. So, whenever there is an election 
many pilots take the opportunity to submit their resig- 
nation and turn to the private sector. 


Details of Involvement in Spanish Cocaine Seizure 


95WDOI8I1A Athens TA NEA in Greek 26, 27 Jan 95 
pp 15, 15 


{Article by Prokopis Yioyiakos, Matina Ipirotou, and 
Kostas Khatzidis: “A Greek, the ‘Key’ Man; Captain 
with a Past”) 
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{FBIS Translated Text] The agreement for transporting 
approximately three tons of cocaine from Latin America 
to Spain was concluded in Piraeus. The key man in 
setting up the operation of the cocaine barons was 
apparently a Greek captain of the tanker “ARKHAN- 
GELOS.” Angelos Rigopoulos who is now under deten- 
tion together with two other Greeks, crew members, by 
the Spanish authorities. 

Since last August the Greek and Spanish authorities were 
focused on Piraeus as they waited for the drug dealers to 
close the agreement on the most important part of the 
deal, namely the transportation of the cocaine to Europe. 
The Greek authorities had been informed by the Span- 
iards and both waited for the right moment to step in. 


The Spanish authorities had received a report that the 
drug cartel was trying to find in Piraeus the ship that 
would not cause suspicion. The authorities were also 
aware that two gang members were to come to Greece to 
arrange every detail of the big operation which, if suc- 
cessful would bring through Spain to the European drug 
market cocaine worth 300 million dollars. 

Surveillance 

The Greek authorities succeeded in identifying the two 
“liaisons” of the cartel in Greece and put them under 
close surveillance. The two men stayed in various 
Piraeus hotels, and had contacts with two men from 
Chile—who were hired by the tanker “Arkhangelos”— 
but also with the Greek captain Angelos Rigopoulos. 
According to a Security [Corps] official speaking to TA 
NEA, Rigopoulos was the only Greek contacted by the 
two Chileans. 


In fact, the Greek captain was present at the signing by 
the mafia men of the transfer and acceptance protocol 
for the tanker “Arkhangelos” from the Greek-owned 
company Charlton International Corporation to the 
Panamanian company Superia Shipping S.A. at a 
Piraeus legal firm for the amount of 200,000 dollars. 


Greece was the right place for the drug dealers io find a 
secure means for the transportation of ‘he cargo and they 
put their plan into effect. To quote a Security official of 
the Attiki office, “Cocaine is the easiest thing one can 
find in Colombia, while in Piraeus it is the easiest thing 
to find a ship to transport it. This is the key of this 
affair.” This is because Greece, as he explained, “is not 
a big cocaine market, and so there is not much suspicion. 
By contrast, Spain is a key transit center of cocaine from 
Latin America to Europe.” 


On 10 August the drug dealers had made considerable 
progress in their operation by finalizing the purchase of 
the ship. “Arkhangelos” was docked at the Keraisini 
Harbor. Shortly before its departure for Latin America, 
the Greek Harbor authorities placed it under close 
surveillance. 


The risk of being spotted was great and for this reason 
they used spy methods which remind one of spy movies. 
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On 29 September the ship left Keratsini for Malta, but it 
never reached its destination because, to muddy the 
waters, the ship changed course and sailed for Morocco. 
They almost succeeded in their plan [to elude surveil- 
lance]. Then they sailed to Gibraltar. The ship came to 
Gibraltar on 3 November and the next day it left for 
Latin America. 


During the trip, the captain of “Arkhangelos” failed to 
report to Lloyds, as done by all ships, its precise course. 
This failure, according to the Greek authorities, con- 
firmed their suspicions. 

Asa result, last Monday, some 3,000 nautical miles west 
of the Canary Islands, it was discovered easily what was 
hidden in the ship’s holds. After an unprecedented 
mobilization of Spanish commandos of the Drug police, 
the authorities discovered approximately three tons of 
cocaine, and arrested 11 crew members, including three 
Greeks, the 49-year old captain, his deputy Leonidas 
Stilios, and Dimitrios Vardoulis. 


The Two Cases Are Unrelated 


The two major cases of cocaine trafficking discovered 
during the past month are not inter-related—at least 
officially. The first one refers to the discovery on New 
Year's eve in Piraeus of 103 kilos in a container. The 
second is the one two days ago of two and a half tons of 
cocaine. However, a series of coincidences raise certain 
obvious questions and lead the chief of the Harbor 
Command Manolis Peloponisios to state that “in the end 
the two cases may not be unrelated.” First coincidence: 
the location, i.e. the Piraeus Port. Coincidence two: the 
timing. The discovery of the one case and the other are 
less than a month apart. Of course, the information for 
the 2.5-ton case existed through the Spanish authorities 
since the last days of September. But an older message 
from the European police had referred to two “suspi- 
cious” ships. When the 103 kilos were discovered, sev- 
eral police and harbor officials had expressed the suspi- 
cion that the quantity of the 103 kilos could be a 
smokescreen to facilitate the move into the European 
market of a much larger quantity—because possibly the 
drug dealers suspected that the authorities knew some- 
thing. Third coincidence: the location of the cargo’s 
origin. Colombia in both cases. 


The connections of the Spanish drug dealers in Greece 
have become a major headache for the police authorities 
since with every passing day new information is coming 
to light regarding the activities but also the role played by 
Greek ship captain of “Arkhangelos” Angelos Rigopo- 
ulos in the transportation of some three tons of cocaine. 


The two successive cases of cocaine transportation 
through Greece indicate that the drug dealers in their 
search for new avenues are using our country as a transit 
center. 


In the case of the three tons, Angelos Rigopoulos appears 
to have been decisive. The captain was not only aware— 
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he had participated in all the negotiations for the pur- 
chase of the ship—but he also had contacts with the 
Spanish mafia with its headquarters in Galicia, since he 
appears to have been involved in other cases for moving 
contraband cigarettes between Belgium, Germany, and 
Spanish Galicia. 


Another incriminating clue is that in 1993 he was hired 
as a seaman in the yacht “Tempest” which was suspected 
of smuggling while its crew was suspected of organized 
“sinking” of ships and the transportation of illegal 
aliens. Three weeks ago, this suspicion was confirmed 
when it brought illegally to Petries, Evia, 100 Pakistani 
illegal immigrants. 
The success of the Spanish authorities resulted from the 
systematic surveillance and utilization of the most minor 
piece of information. One year ago they had come close 
to having the kind of success they now had with the 
contribution of the Greek authorities. 


One More Case 


It is known that a year ago the Spaniards had succeeded 
in identifying a ship carrying a smaller cargo from 
Colombia to Spain. But the [Spanish authorities] were 
spotted before they had time to intervene and the mafia 
men dropped the cargo into the ocean. 


To avoid a similar occurrence this time, the Spaniards 
carried the operation 3,500 miles away from shore, 
catching the drug dealers “in their sleep.” The first steps 
for breaking up the circuit had been achieved and their 
movements were followed under a microscope. In this 
way they learned about the plan involving the ship in 
Greece and informed the Greek authorities. Accord- 
ingly, around the middle of last August, Anti-drug Force 
men identified the Spanish mafioso Francisco Prado 
Gomez and Juan Antonio Gambanda-Gomez, who were 
staying in various hotels in Piraeus and acted—for 
several hours each day—as simple tourists who did not 
fail to visit even Acropolis. 


But for the rest of the time, together with Angelos 
Rigopoulos, they were organizing in every detail the 
operation for moving the cocaine to Europe. Two men 
from Chile, Louis Alberto Gete Pino and David-Orlando 
Limi Rivera had also arrived with the Spaniards, and 
were later hired as members of the “Arkhangeios” crew 


Suspicious Moves 


The efforts of the mafia men to muddy the waters were 
not limited to tourist visits. As revealed yesterday one of 
the reasons they went to Morocco was to change for the 
second time the ship’s flag, after the purchase. 


In Morocco they raised the flag of Panama while in 
Greece it had changed from the flag of Honduras to the 
flag of Malta. The related documents were submitted to 
the Panamanian Consulate in Belgium. The second 
reason [for going to Morocco] was to have the Spaniards 
key brains of the circuit board the ship. 
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Rigopoulos hired the Greek Leonidas D. Stilios, as 
second in command, and Dimitrios Vardoulis as second 
engineer. Both are now in jail together with Rigopoulos. 


All those arrested have been transferred to Spain where 
they are being interrogated. According to data of the 
Spanish authorities, disclosed yesterday by Yiannis Siki- 
otis, the chief of the [Greek] Anti-drug Force, the brain 
of the organization was the Spaniard Antonio 
Magdalena also known as Tujo Garbala who was cap- 
tured during the assault on the ship. Prado-Lopez is still 


at large. 


How the Surveillance was Set Up 


The tanker “‘Arkhangelos,” after it was sold to the 
Panamanian company Superia Shipping, was towed on 
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22 August from the Elevsis port where it was mothballed 
for two years, to the Keratsini harbor and one day later 
it was boarded by captain Angelos Rigopoulos and the 
other Greeks. 


However, the following day the harbor authorities were 
able to trap the ship. How was this done? 


According to the leadership of the Harbor Command, 
they said they had received a telephone call that a bomb 
was planted and for reasons of safety they asked the 
crews of all the ships in the harbor to come ashore. 


Undisturbed, then, they placed an electronic “bug” 
capable of sending signals to a satellite. 
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Russian Intelligence Chief's Visit Detailed 


NC2802114095 Ankara TURKISH DAILY NEWS 
in English 23 Feb 95 pp 1, A& 


[Report by Umit Enginsoy] 


[FBIS Transcribed Text] Ankara—Russia, pledging once 
again it would not permit subversive activities within 
Russian territory against Turkey, said on Wednesday 
that it is considering taking action regarding a “Kurdish 
house” in Moscow that acts as a mouthpiece for the 
outlawed Kurdistan Workers’ Party (PKK). 


Sergey Stepashin, the visiting head of Russia’s Federal 
Counterintelligence Service, said his aides would pre- 
pare a report on the activities of the Kurdish house 
within one week and that a decision would be made on 
the house's fate, which could include closure. “Activities 
falling into a political area against Turkey won't be 
allowed,” he said. 


Diplomatic sources said the Kurdish house would prob- 
ably not be closed, but the Kurdish authorities there 
would be warned to refrain from any moves that would 
enrage Turkey. “At least, the Kurdish house would be 
threatened with closure,” one source said. 


Two prominent members of the defunct pro-Kurdish 
Democracy Party held a press conference at the Moscow 
Kurdish house in January, asking Russian support for 
the creation of a planned “Kurdish parliament in exile.” 
Turkey was angered by the move. Stepashin, speaking to 
a small group of journalists in Ankara, said Moscow was 
determined not to tolerate activities aimed at disrupting 
Turkey’s territorial integrity. 


The Russian intelligence chief also said the Turkish side 
had pledged not to allow a flow of arms and volunteers 
wanting to fight on the Chechen side to Chechnya. 


Asked if Russia wants Turkey to convey any messages to 
rebel Chechen leader Dzhokhar Dudayev, whose aides 
come to Turkey from time to time, Stepashin said 
Turkey could use its influence to urge the Chechens to 
agree to put an end to the war. “But this is not media- 
tion. Russia doesn't accept mediation on this issue since 
Chechnya is our internal matter. And we're pleased to 
see that Turkish officials, at the highest level, acknowl- 
edge this fact,” he said. 


The Turkish public opinion has a special interest in the 
Chechnya issue since Turkey has cultural and religious 
ties with many peoples of the Caucasus and several 
millions of its citizens have their ethnic roots in that 
region. 


Stepashin “urkey and Russia could have differences 
on some :. -« .. that these should not be obstacles 
standing befor: inaproved ties between the two countries. 
He also ruled out the existence of “a Kurdish card versus a 
Chechen card” in the hands of Russia and Turkey, respec- 
tively, that could be used against each other. 
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The Turkish and Russian intelligence officials, at their 
Ankara talks, agreed to cooperate in the fight against 
terrorism, drug smuggling, corruption issues of an inter- 
national nature and economic crimes. 

Stepashin, who also has a military and parliamentary 
background, is a close aide to President Boris Yeltsin. 
Visiting Ankara as the guest of Turkish National Intelli- 
gence chief Sonmez Koksal, Stepashin also met Presi- 
dent Suleyman Demirel, high-ranking Foreign Ministry 
officials and some parliamentarians. 

Stepashin’s Ankara visit followed Turkish Interior Min- 
ister Nahit Mentese’s Moscow trip in late January when 
the two countries discussed security matters. 


Russia’s Primakov Discusses Arms to Chechnya 


NC2802105995 Ankara TURKISH DAILY NEWS 
in English 24 Feb 95 p A8 


{[FBIS Transcribed Text] Ankara—Russia said on 
Thursday [23 February] that it had submitted to Turkish 
authorities documents showing a flow of weapons to 
Chechen fighters from Turkish soil. 


Russian ambassador in Ankara Vadim Kuznetsov told a 
small group of reporters in Ankara that the issue had 
been discussed at recent talks of two top Russian intel- 
ligence officials in the Turkish capital. 


In an unpublicized move, Yevgeny Primakov, head of 
Russia’s foreign intelligence service met Turkish coun- 
terparts late last week. On Tuesday, the head of the 
Russian federal counterintelligence service, Sergey Ste- 
pashin came to Turkey, this time, on an officially 
announced visit. 


Asked if the Russian side had presented Turkish officials 
with evidences of a flow of weapons to Chechnya via 
Turkish territory, Kuznetsov replied: “Yes.” The ambas- 
sador said the Caucasian route was used to send the arms 
from Turkey to Chechnya, but declined to comment 
further. 


Kuznetsov reiterated Stepashin’s Wednesday statement 
that the Turkish officials had pledged to make all efforts 
not to allow arms shipments or flow of volunteers to 
Chechnya from Turkish territory. He said Russia was 
pleased with Turkey’s promise and Ankara’s declara- 
tions supporting the Russian Federation's territorial 
integrity. 

Kuznetsov said Primakov's “secret” Ankara visit was 
part of a tour covering some countries of the region. but 
he did not specify the other countries. 


Stepashin said on Wednesday that Russia would defi- 
nitely not allow subversive activities against Turkey in 
the Russian territory. He also said he had ordered the 
opening of an inquiry into a controversial “Kurdish 
house” in Moscow, which in some instances acied as a 
mouthpiece of the outlawed Kurdistan Workers’ Party 
and drew Ankara’s reaction. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Analysts say that although Turkey and Russia refrain 
from drawing similarities between the Chechnya and the 
Kurdish issues, they have reciprocally decided to curb 
activities in their territories that would hurt the other 
country. 


Demirel Expresses ‘Regrets’ Over UN Role 
7TA2702194795 Ankara TRT Television Network 
in Turkish 1800 GMT 27 Feb 95 


[FBIS Translated Text] President Suleyman Demirel has 
given instructions that his regrets be conveyed to UN 
Secretary General Butrus Butrus-Ghali and to Yasushi 
Akashi, former UN envoy to Yugoslavia, because the 
UN did not give him a plane to fly him to Sarajevo, even 
though it had promised to do so. 


According to an announcement issued by the Presiden- 
tial Press Center, acting on Demirel’s instructions, Tur- 
key’s permanent representative at the United Nations 
and the Turkish ambassador in Zagreb have started to 
make the necessary representations. Demirel also had a 
telephone conversation with Sosnia-Herzegovina Presi- 
dent Aliya Izetbegovic. Demirel told Izetbegovic that he 
greatly regrets the fact that he was unable to go to 
Sarajevo although he wanted to very much. Demirel 
invited Izetbegovic to pay an official visit to Turkey as 
soon as possible. 


President Demirel also instructed that the speech he was 
to deliver at the Bosnia-Herzegovina parliament be read 
by Turkey's ambassador to Bosnia-Herzegovina instead. 


According to the Presidential Press Center, in his speech, 
the president told the people of Bosnia-Herzegovina: 
You are writing a heroic legend with your blood. It is the 
legend of your survival, liberation, and sovereignty over 
your land. 


In his speech, Demirel pointed out that Turkey has 
embraced Bosnia-Herzegovina from the day it gained its 
independence. He recalled that. during its initial days, 
Bosnia-Herzegovina was faced with an unparalleled 
attack. He said: Dear Bosnians. the forces that want to 
divide you have decided to ignore the values based on 
human rights and basic freedoms. They try to legitimize 
grave human rights violations such as ethnic cleansing-— 
which is impossible to defend—through political solu- 
tions under the name of the so-called peace plan. They 
put the oppressed and the aggressor in the same basket. 
They sometimes call the attacks against Bosnia- 
Herzegovina a civil war, and sometimes a religious war. 
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Nobody in the so-called civilized world has been clear- 
sighted enough to define the massacre of the Bosnians as 
genocide. 

In his speech, Demirel expressed the hope that the 
intensive efforts to be made in the upcoming critical 
Demirel Says Bosnia Visit Failed To Dispel 
Concerns 


TA2802083895 Ankara TRT Television Network 
in Turkish 0600 GMT 28 Feb 95 


[FBIS Translated Excerpt] President Suleyman Demirel 
has concluded his one-day official visit to Bosnia- 
Herzegovina and Croatia and returned to Turkey. 
Husamettin Cindoruk, speaker of the Turkish Grand 
National Assembly; State Ministers Necmettin Cevheri, 
Bekir Sami Dace, Ayvaz Gokdemir, and Ali Sevki Erek; 
National Defense Minister Mehmet Golhan; Interior Min- 
ister Nahit Mentese; the president's secretary general; and 
other officials received Demirel at Ankara’s Esenboga 
Airport. General Ismail Hakki Karadayi, chief of the 
General Staff, and State Minister Yildirim Aktuna, both of 
whom accompanied Demirel on his trip to Bosnia- 
Herzegovina and Croatia, also returned to Turkey. 


In a statement made upon his return, Demirel said his 
visit to Sarajevo, which has fought a heroic struggic over 
the past three years in the face of inhuman and illegal 
deeds, carried special importance. [passage omitted] 

[Begin Demirel recording} The difficulties I encountered 
during my visit, which was planned solely to make a 
contribution to the search for peaceful solutions, are 
evidence of the serious pressures the Bosnians face. The 
sensitivity the world has displayed in the face of this 
human tragedy, which has no match in history, is insuf- 
ficient. Within this context, I would like to state that 
Turkey will always stand beside the brave people of 
Bosnia-Herzegovina in their just cause. [end recording} 


Demirel expressed his pride at observing the high 
morale, discipline, and training of the Turkish unit in 
Zenica. Demirel further stated that his meeting with 
Croatian President Franjo Tudjman in Zagreb was 
extremely productive, adding that Tudjman briefed him 
on the Croatian views on establishing peace in the 
region. Demirel added, however, that the visit failed to 
dispel his concerns regarding the recent developments in 
the Raikans. Demirel said Turkey is determined to exert 
every effort necessary to establish peace in the Balkans 
and end the Bosnia-Herzegovina tragedy, which is a 
disgrace to humanity. 





[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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